PROSPECTUS SUPPLEMENT
(To Prospectus dated June 26, 1996)
$12,701,360
FEDERAL AGRICULTURAL MORTGAGE CORPORATION

FARMER MAC

GUARANTEED AGRICULTURAL MORTGAGE-BACKED SECURITIES

The Guaranteed Agricultural Mortgage-Backed Securities offered hereby (the "AMBS' or "Certificates") evidence beneficial ownership interestsin a
trust fund (the "Trust Fund") consisting primarily of four Pools (each, a"Pool") of fixed-rate agricultural real estate mortgage loans ("Qualified Loans")
having the characteristics set forth in ANNEX | hereto. As described herein, timely payment of interest on and principal of the Certificates is guaranteed
by the Federal Agricultural Mortgage Corporation, a federally chartered instrumentality of the United States ("Farmer Mac"), pursuant to Title VIII of
the Farm Credit Act of 1971, as amended. See "FARMER MAC GUARANTEE" herein. (Continued on next

page)

THE OBLIGATIONS OF FARMER MAC UNDER ITS GUARANTEE ARE OBLIGATIONS SOLELY OF
FARMER MAC AND ARE NOT OBLIGATIONS OF, AND ARE NOT GUARANTEED BY, THE FARM CREDIT
ADMINISTRATION, THE UNITED STATES OR ANY AGENCY OR INSTRUMENTALITY OF THE UNITED
STATES (OTHER THAN FARMER MAC), AND ARE NOT BACKED BY THE FULL FAITH AND CREDIT OF
THE UNITED STATES.

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE SECURITIES AND
EXCHANGE COMMISSION OR ANY STATE SECURITIES COMMISSION NOR HAS THE SECURITIES AND
EXCHANGE COMMISSION OR ANY STATE SECURITIES COMMISSION PASSED UPON THE ACCURACY
OR ADEQUACY OF THIS PROSPECTUS SUPPLEMENT OR THE ACCOMPANYING PROSPECTUS. ANY
REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

Prospective investors in the Certificates should consider the factors discussed under ""Risk Factors' in this Prospectus
Supplement on Page S-7 and in the Prospectus on Page 13.

Original Principal CuUsIP Pass-Through Payment First Distribution Final Distribution
Class Designation (1) Amount(2) Number Rate Frequency Date Date (4)
Pool AA1002 $2,250,500 31316AAB7 ®3) Annual January 25, 1997 January 25, 2012
Pool AS1003 4,630,860 31316EAC7 3) Semi-annual January 25, 1997 July 25, 2011
Pool CA1001 2,495,000 31316QAA4 3) Annual January 25, 1997 January 25, 2002
Pool CS1001 3,325,000 31316RAA2 3) Semi-annual January 25, 1997 July 25, 2001

(1) Each Class of Certificates will separately evidence the Pool of Qualified Loans having the corresponding a pha-numerical designation. As described herein, each Class of
Certificates will be entitled to all payments of interest and principal on the Qualified Loans included in the related Pool.

(2) Approximate, subject to a permitted variance as described herein.

(3) On each applicable Distribution Date, the Pass-Through Rate for each Class of Certificates will be arate per annum equal to the weighted average of the Net Mortgage Rates
(as defined herein) for the Qudified Loans in the related Pool. It is expected that the Pass-Through Rates per annum for theinitial Interest Accrual Periods for each Class of
Certificates will be approximately as follows: Class AA1002, 7.891%; Class AS1003, 7.722%; Class CA1001, 7.589%; and Class CS1001, 7.186%. See"DESCRIPTION OF
THE CERTIFICATES -- Digtributions -- Interest" herein.

(4) The Final Distribution Date for each Class of Certificates has been set to coincide with the latest maturing Qualified Loan in the related Pool.

The Certificates will be purchased from Farmer Mac Mortgage Securities Corporation (the "Depositor”) by Bear, Stearns & Co.
Inc. (the "Underwriter") and are being offered by the Underwriter from time to time in negotiated transactions, at varying prices to be
determined at the time of sale. Proceeds to the Depositor from the sale of the Certificates will be approximately 100.44% of the aggregate
initial Certificate Balances, plus accrued interest thereon from the Cut-off Date, before deducting expenses payable by the Depositor. See
"METHOD OF DISTRIBUTION" herein.

The Certificates are offered subject to receipt and acceptance by the Underwriter, to prior sale and to the Underwriter's right to
reject any order in whole or in part and to withdraw, cancel or modify the offer without notice. It is expected that the Certificates will be
available through the book-entry system of the Federal Reserve Banks on or about October 30, 1996 (the "Closing Date").

BEAR, STEARNS & CO. INC.

The date of this Prospectus Supplement is October 29, 1996.



Each Class of Certificates will relate to a separate Pool. Interest will accrue on each Class of Certificates at
the respective rate per annum (each, a "Pass-Through Rate") described herein and will be distributable on each
Distribution Date for such Class, commencing on the date specified on the cover hereof. On each applicable
Distribution Date, the amount of interest distributable on each Certificate will equal interest accrued for the related
Interest Accrual Period at the applicable Pass-Through Rate on the Certificate Balance thereof immediately prior to
such Distribution Date.

Principal in respect of each Pool will be distributable to the related Class of Certificates on each Distribution
Date for such Class to the extent and in the manner described herein.

The yield to maturity on the Certificates of each Class will be affected by the rate and timing of principal
payments (including voluntary prepayments and prepayments resulting from Liquidated Qualified Loans (as defined
herein)) on the Qualified Loans in the related Pool, which may be prepaid under the circumstances described herein.
Investors in the Certificates offered hereby should consider, in the case of any Certificates purchased at a discount, the
risk that a dower than anticipated rate of principa payments on the related Qualified Loans could result in actual
yields that are lower than anticipated yields and, in the case of any Certificates purchased at a premium, the risk that a
faster than anticipated rate of principal payments on the related Qualified Loans could result in actual yields that are
lower than anticipated yields.

The Certificates offered hereby constitute Guaranteed Agricultural Mortgage-Backed Securities offered from
time to time pursuant to a Prospectus dated June 26, 1996 of which this Prospectus Supplement is a part. This
Prospectus Supplement does not contain complete information about the offering of the Certificates. Additional
information is contained in the Prospectus and purchasers are urged to read both this Prospectus Supplement and the
Prospectus in full. Sales of the Certificates may not be consummated unless the purchaser has received both this
Prospectus Supplement and the Prospectus.

There is currently no secondary market for the Certificates of any Class. The Underwriter intends to make a
market in the Certificates but is not obligated to do so. There can be no assurance that any such market for the
Certificates will develop or, if developed, will continue or will provide investors with sufficient liquidity of investment.

Until 90 days after the date of this Prospectus Supplement, all dealers effecting transactions in the
Certificates, whether or not participating in this distribution, may be required to deliver a Prospectus Supplement and
the Prospectus to which it relates. Thisisin addition to the obligation of dealersto deliver a Prospectus and Prospectus
Supplement when acting as underwriters and with respect to their unsold allotments or subscriptions.
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SUMMARY OF TERMS

The following summary is qualified in its entirety by the detailed information appearing elsewhere in this
Prospectus Supplement and the Prospectus. Capitalized terms used herein and not otherwise defined have the

meanings assigned in the Prospectus.

SecuritiesOffered . ...................

The Guarantor .......................

The Depositor . ......................

The Guarantee .......................

Not an Obligation of
the United States .. .............

The Master Servicer ..................

The Trustee ............ .. .. ...

Guaranteed  Agricultural Mortgage-Backed  Securities  (the
"Certificates").

The Certificates will be issued in four Classes, each having a Class
designation corresponding to one of the four Pools identified on the
cover page hereof. Each Class of Certificates will separately evidence
the right to receive distributions in respect of the Pool having the
corresponding apha-numerical designation and will be issued in an
original Class Certificate Balance equa to the origina principal
amount of such Pool set forth on the cover hereof. The initia Class
Certificate Balance of each Class of Certificates is subject to a
permitted variance of plus or minus 5%. See "ANNEX I:
DESCRIPTION OF THE QUALIFIED LOAN POOLS' for detailed
information on the Qualified Loans in each Poal.

The Federal Agricultural Mortgage Corporation ("Farmer Mac") is a
federally chartered instrumentality of the United States established by
Title VIII of the Farm Credit Act of 1971, as amended (the "Farmer
Mac Charter"). See "FEDERAL AGRICULTURAL MORTGAGE
CORPORATION" in the Prospectus.

Farmer Mac Mortgage Securities Corporation, a Delaware
corporation and wholly owned subsidiary of Farmer Mac, will act as
depositor (the "Depositor") under the Trust Agreement. See "THE
DEPOSITOR" herein.

As described herein, the timely payment to Certificateholders of
interest on and principa (including any balloon payments) of the
Certificates is guaranteed by Farmer Mac. See "FARMER MAC
GUARANTEE" herein.

Farmer Mac's aobligations under the Farmer Mac Guarantee are not
backed by the full faith and credit of the United States.

Farmer Mac will act as Master Servicer (the "Master Servicer") of the
Qualified Loans. The Qualified Loans will be directly serviced by
Equitable Agri-Business, Inc., a Delaware Corporation (the "Central
Servicer") which will act on behalf of Farmer Mac pursuant to a
Servicing Contract (as supplemented) between such parties. See
"DESCRIPTION OF THE AGREEMENTS" herein.

First Trust National Association, a national banking association, will
act as trustee (the "Trustee') pursuant to a Trust Agreement as
supplemented by an Issue Supplement (collectively, the "Trust
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Cut-off Date .......... ...,

Closing Date . ...

Distribution Dates

Agreement”), each among Farmer Mac, the Depositor and the
Trustee.

October 1, 1996.

On or about October 30, 1996.

Didtributions to Holders of the Certificates of each Class will be
made on a semi-annual or annua basis as specified below, on each
January 25 or July 25, as applicable (unless such day is not a
Business Day, whereupon such distribution will be made on the next
following Business Day), commencing on the initial Distribution Date
for such Class. The Distribution Dates for each Class are set forth
below:

Commencing
Class Frequency On
AA1002 Annual January 25, 1997
AS1003 Semi-annual January 25, 1997
CA1001 Annual January 25, 1997
CS1001 Semi-annual January 25, 1997
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Distributions on the Certificates ......... Interest. Interest will accrue on the Certificates of each Class at the
respective Pass-Through Rate described herein during each related
Interest Accrua Period. On each applicable Distribution Date,
interest will be distributable on each Class of Certificates in an
aggregate amount equal to the interest accrued at the applicable Pass-
Through Rate during the related Interest Accrual Period on the Class
Certificate Balance of such Class immediately prior to such
Didtribution Date (as to each Class, the "Accrued Certificate
Interest”). As to each Class and related Distribution Date, the
"Interest Accrual Period" will be the period from the first day of the
month of the preceding Distribution Date (or, in the case of the first
Didtribution Date for each Class, from the Cut-off Date) through the
last day of the month preceding the month of such current
Distribution Date. See "DESCRIPTION OF THE CERTIFICATES -
- Distributions -- Interest" herein.

Principal. Principa in respect of each Pool will be distributed to the
related Class of Certificates on each applicable Distribution Date in
an aggregate amount equal to the Principal Distribution Amount for
such Distribution Date and Pool. The "Principal Distribution
Amount” for each Pool as of each applicable Distribution Date will
equa the sum of (i) the principal portion of al scheduled payments
(including any baloon payments) on the Qualified Loans in such Pool
due during the preceding Due Period (as defined herein), (ii) the
scheduled principal balance of each Qualified Loan included in such
Pool which was purchased or became a Liquidated Qualified Loan
during the preceding Due Period, and (iii) all full or partia principal
prepayments received during the preceding Due Period. See
"DESCRIPTION OF THE CERTIFICATES -- Distributions --
Principal” herein.

Yield Maintenance Charges. Each Qualified Loan provides for the
payment by the Borrower of a Yield Maintenance Charge (as defined
herein) in connection with any prepayments, in whole or in part. The
amount of any Yield Maintenance Charge in respect of the related
Qualified Loan, to the extent collected by the Central Servicer, will be
distributed to the Holders of the related Class of Certificates on each
Distribution Date in the manner and to the extent described herein.
Farmer Mac will not guarantee to Holders of the related Class of
Certificates the collection of any Yield Maintenance Charge
payable in connection with a principal prepayment on a Qualified
Loan. See "DESCRIPTION OF THE CERTIFICATES --
Didtributions -- Yield Maintenance Charges" herein.

RecordDate ......................... The Record Date for each Distribution Date and Class of Certificates
will be the close of business on the last Business Day of the month
immediately preceding the month in which such Distribution Date
occurs.
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The Trust Fund

Optional Termination

Certain Federal Income Tax

Consequences

ERISA Considerations

Legal Investment

The Trust Fund corpus consists of: (i) four separate Pools of fixed-
rate agricultural rea estate mortgage loans (collectively, the
"Qualified Loans’), (ii) the Farmer Mac Guarantee and (iii) the
Collection Account and Certificate Account (each as defined in the
Prospectus). See "DESCRIPTION OF THE QUALIFIED LOANS'
herein.

On any Didtribution Date for any Class of Certificates, when the
aggregate principal balance of the Qualified Loans in the Trust Fund
is less than one percent thereof as of the Cut-off Date, the Master
Servicer may purchase from the Trust Fund all remaining Qualified
Loans and thereby effect an early retirement of the Certificates
outstanding a such time. See "DESCRIPTION OF THE
CERTIFICATES -- Optiona Termination” herein and in the
Prospectus.

The Trust Fund will be treated as a grantor trust for federal income
tax purposes and no election will be made to treat the Trust Fund asa
real estate mortgage investment conduit for federal income tax
purposes. See "CERTAIN FEDERAL INCOME TAX
CONSEQUENCES" herein and in the Prospectus.

The acquisition of a Certificate by a plan subject to the Employee
Retirement Income Security Act of 1974, as amended ("ERISA"), or
any individua retirement account ("IRA") or any other plan subject
to Code Section 4975 could, in some instances, result in a prohibited
transaction or other violations of the fiduciary responsibility
provisions of ERISA and Code Section 4975. Prospective plan
investors should consult with their legal advisors concerning the
impact of ERISA and the Code, and the availability of any
exemptions thereunder, prior to making an investment in the

Certificates. See "ERISA CONSIDERATIONS' herein and in the
Prospectus.

The Certificates will constitute securities guaranteed by Farmer Mac
for purposes of the Farmer Mac Charter and, as such, will, by
statute, be legal investments for certain types of ingtitutional investors
to the extent that those investors are authorized under any applicable
law to purchase, hold, or invest in obligations issued by or guaranteed
as to principal and interest by the United States or any agency or
instrumentality of the United States. Investors whose investment
authority is subject to lega restrictions should consult their own legal
advisors to determine whether and the extent to which Certificates
condtitute lega investments for them. See "LEGAL INVESTMENT"
herein and in the Prospectus.

RISK FACTORS
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Prospective investors in the Certificates should consider the following factors (together with the factors set
forth in "RISK FACTORS" in the Prospectus) in connection with the purchase of such Certificates.

Collection of Yield Maintenance Charges. Farmer Mac will not guarantee to Holders of the related Class of
Certificates the collection of any yield maintenance charge ("Yield Maintenance Charge") payable in connection with a
principa prepayment on a Qualified Loan. The amount of any Yield Maintenance Charge in respect of the related
Qualified Loan, to the extent collected by the Central Servicer, will be distributed to Holders of the related Class of
Certificates on the related Distribution Date in the manner and to the extent described herein.

Under the Servicing Contract, the Central Servicer may not waive the collection of any Yield Maintenance
Charge without the consent of Farmer Mac, as Master Servicer. It is Farmer Mac's policy generaly not to consent to
the waiver of the collection of a Yield Maintenance Charge unless the amount of such chargeis unduly large relative to
the unpaid principal balance of the related Qualified Loan. In such cases, and other circumstances that raise similar
equitable concerns, Farmer Mac's policy is to require Central Servicers to attempt to collect a portion of such Yield
Maintenance Charge in connection with any prepayment of principal; however, there may be situations in which
Farmer Mac may consider it appropriate to waive any collection of a Yield Maintenance Charge. Generally, a
principa prepayment resulting from the condemnation of, or casualty on, the related Mortgaged Property (as defined
herein) will not be accompanied by a Yield Maintenance Charge. Because Farmer Mac does not guarantee the
collection of such charges, the expected yield to investors in the Certificates may be sensitive to the extent such
amounts are not collected. See "FARMER MAC GUARANTEE" herein.

Geographic Concentration. Approximately 97% of the aggregate initial principal balance of the Qualified
Loans (by Cut-off Date Principal Balance) in Pool CS1001 are located in the State of California. Because of the
relative geographic concentration of such Qualified Loans, a natural disaster or loca economic conditions may
adversely impact a significant number of such Qualified Loans. As a result, Holders may receive distributions of
principal due to liquidation, condemnation or casualty of the related Mortgaged Property earlier than anticipated. Any
such early receipt of principal may affect Holders yields adversely. See “YIELD, PREPAYMENT AND
MATURITY CONSIDERATIONS’ herein.

Relative Loan Sizes. As of the Cut-off Date, Pool AA1002, Pool CA1001 and Pool CS1001 each includes a
single Qualified Loan which constitutes approximately 44%, 60%, and 73% (by principa balance), respectively, of
the aggregate principal balance of such Pool. As a result, principal payments (including prepayments) on such
Qualified Loans will have a disproportionate effect on the Pass-Through Rates and yields of the related Classes of
Certificates. To the extent any such Qualified Loan bears interest at a Net Mortgage Rate in excess of the then
applicable Pass-Through Rate for such Pooal, principal payments on such loan will subsequently result in alower Pass-
Through Rate for such Pool. See "ANNEX |: DESCRIPTION OF THE QUALIFIED LOAN POOLS" at the end of
this Prospectus Supplement for detailed information regarding such high balance loans.

Limited Number of Loans. As of the Cut-off Date, Pool AA1002, Pool AS1003, Pool CA1001 and Pool
CS1001 include 7, 15, 5 and 4 Qualified Loans, respectively. As a result of the relatively low number of Qualified
Loans in each such Pool, the payment experience of one or more Qualified Loans in each Pool may have a
disproportionate effect on the Pass-Through Rates and yields of the related Classes of Certificates.
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DESCRIPTION OF THE QUALIFIED LOANS

The Trust Fund will consist primarily of approximately 31 Qualified Loans assigned to the Trust Fund by the
Depositor. As described herein, the Qualified Loans will be divided into four separate Pools. For a more detailed
description of certain characteristics of the Qualified Loans of each Pool, see "ANNEX |: DESCRIPTION OF THE
QUALIFIED LOAN POOLS' at the end of this Prospectus Supplement. The aggregate outstanding principal balance
of the Qualified Loans in the Trust Fund as of the Cut-off Date is $12,701,360 (subject to the permitted variance per
Pool as described herein). Each Qualified Loan is secured by afirst-lien on Agricultural Real Estate (the "Mortgaged
Properties"). The principal amount of any Qualified Loan in any Pool does not exceed $2,430,000. "Agricultural Real
Estate” is a parcel or parcels of land, which may be improved by buildings and machinery, fixtures and equipment or
other structures permanently affixed to the parcel or parcels, that () are used for the production of one or more
agricultural commodities and (b) consist of a minimum of five acres or are used in producing minimum annual receipts
of $5,000.

The Qualified Loans have origina terms to maturity of either 5 or 15 years and current loan-to-value ratios of
not more than 70%. All of the Qualified Loans meet Farmer Mac's Underwriting and Appraisal Standards (the
"Underwriting Standards') with respect to newly originated loans. As used herein, a "current” loan-to-value ratio is
based on an appraisal performed within one year prior to the acquisition of the related Qualified Loan by the
Depositor. See "DESCRIPTION OF THE TRUST FUNDS -- Qualified Loans -- General" in the Prospectus.

The description of the Qualified Loans and the related Mortgaged Properties is based upon each Pool as
congtituted at the close of business on the Cut-off Date, as adjusted for any scheduled principa payments due on or
before such date. Prior to the issuance of the Certificates, Qualified Loans may be removed from a Pool as a result of
incomplete documentation or otherwise, if the Depositor deems such removal necessary or appropriate, or as a result
of prepayments in full. A limited number of other Qualified Loans may be added to any Pool prior to the issuance of
the Certificates unless including such Qualified Loans would materialy ater the characteristics of such Pool as
described herein. The Depositor believes that the information set forth herein will be representative of the
characteristics of each Pool as it will be constituted at the time the Certificates are issued although the range of
Mortgage Interest Rates and maturities and certain other characteristics of the Qualified Loans in such Pool may vary.
Pursuant to the Sale Agreement, the Seller (as defined herein) has made certain representations and warranties with
respect to the Qualified Loans and their origination in accordance with the Underwriting Standards. See
"DESCRIPTION OF THE AGREEMENTS -- Representations and Warranties, Repurchases’ in the Prospectus.

As described herein, the composition of the Qualified Loans in the Trust Fund is subject to adjustment, with
the amount of such variance restricted as stated herein. The information set forth as to the Qualified Loans will be
revised to reflect such adjustments, if any, and included in a Form 8-K to be filed with the Commission within 15 days
after the Closing Date and be available to Holders of Certificates promptly thereafter through the facilities of the
Commission as described under "AVAILABLE INFORMATION" in the Prospectus.

DESCRIPTION OF THE CERTIFICATES
General

The Certificates will be issued pursuant to a Trust Agreement dated as of June 1, 1996 as supplemented by an
Issue Supplement dated October 1, 1996 (collectively, the "Trust Agreement”), each among Farmer Mac, the
Depositor and the Trustee. Reference is made to the Prospectus for important additional information regarding the
terms and conditions of the Trust Agreement and the Certificates. See "DESCRIPTION OF THE CERTIFICATES'
and "DESCRIPTION OF THE AGREEMENTS" in the Prospectus. The Certificates are issued as a separate series
under the Trust Agreement with a series designation corresponding to their date of issuance. The Certificates will be
issued in the aggregate origina Certificate Balance specified on the cover page hereof and each Class of Certificates
will beissued in an initia Class Certificate Balance corresponding to the original principal amount of the related Pool
set forth on the cover. Each Class of Certificates is subject to a permitted variance of plus or minus 5%.  The
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Certificates will evidence beneficial ownership interests in a trust fund (the "Trust Fund") consisting primarily of (i)
four separate Pools described in ANNEX | hereto; (ii) the Farmer Mac Guarantee; and (iii) the Collection Account and
Certificate Account. Each Pool is evidenced by a single Class of Certificates bearing the same apha-numerical
designation as the underlying Pool. Didtributions of interest and principal on each Class of Certificates will be
calculated with reference to the Qualified Loans in the related Pooal.

Farmer Mac has established a six-digit apha-numerica pool numbering system to identify certain
characteristics of the Qualified Loans in each Pool and to facilitate Certificateholders access to the factor and other
loan information to be published periodically by Farmer Mac with respect to the Pools. The first three digits are "loan
identifiers." The first digit is a letter that denotes the maximum original term to maturity of the Qualified Loans in the
Pool. The second digit is a letter that denotes the scheduled payment frequency with respect to the Qualified Loans in
the Pool. The third digit is a number that denotes the first month in a calendar year in which a Distribution Date for
such Pool occurs. The last three digits sequentialy designate Pools with the same three loan identifiers. The table
below summarizes Farmer Mac's pool numbering system:

1st Diqit 2nd Digit 3rd Digit
A=15 year A=Annua 1=January
B=7 year S=Semi-annua 2=April
C=5 year Q=Quarterly 3=duly
4=Qctober

Book-Entry Certificates

The Certificates will be issued in book-entry form, and beneficial interests therein will be held by investors
through the book-entry system of the Federal Reserve Banks (the "Fed book-entry system”), in minimum
denominations in Certificate Balances of $1,000 and integral multiples of $1 in excess thereof.

The Certificates will be maintained on the Fed book-entry system in a manner that permits separate trading
and ownership. Each Class of Certificates has been assigned a CUSIP number and will be tradable separately under
such CUSIP number. The CUSIP number for each Class is specified on the cover hereof.

In accordance with the procedures established for the Fed book-entry system, the Federal Reserve Banks will
maintain book-entry accounts with respect to the Certificates and make distributions on the Certificates on behalf of
the Master Servicer on the applicable Distribution Dates by crediting Holders accounts at the Federal Reserve Banks.

Such entities whose names appear on the book-entry records of a Federal Reserve Bank as the entities for
whose accounts such Certificates have been deposited are herein referred to as "Certificateholders' or "Holders." A
Holder is not necessarily the beneficial owner of a Certificate. Beneficiad owners will ordinarily hold Certificates
through one or more financial intermediaries, such as banks, brokerage firms and securities clearing organizations. See
"DESCRIPTION OF THE CERTIFICATES -- The Fed System" in the Prospectus.

Issuance of the Certificates in book-entry form may reduce the liquidity of such Certificates in the
secondary market since certain investors may be unwilling to purchase Certificates for which they cannot obtain
physical certificates. See ""RISK FACTORS -- Limited Liquidity"* in the Prospectus.

Distributions

General. Digtributions of principal and interest on the Certificates will be made on a semi-annual or annual
basis as specified for such Class, on each January 25 or July 25 commencing on January 25, 1997. If any such day is
not a Business Day (that is, a day other than Saturday, Sunday or a day on which the Federal Reserve Bank of New
York authorizes banking institutions in the Second Federa Reserve District to be closed, or banking institutions in
New York are authorized or obligated by law to be closed or Farmer Mac is closed), distributions will be made on the
next succeeding Business Day to persons in whose names the Certificates are registered on the applicable Record Date.
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The "Record Date" for any Class and related Distribution Date will be the close of business on the last Business Day
of the month preceding the month in which such Distribution Date occurs.

The "Distribution Dates" for each Class of Certificates are as follows:

Payment Frequency
Class (Accrua Period) Commencing On
AA1002 Annual January 25, 1997
AS1003 Semi-annual January 25, 1997
CA1001 Annual January 25, 1997
CS1001 Semi-annual January 25, 1997

Interest. Interest on the Certificates of each Class will be distributed on each Distribution Date for such Class
in an aggregate amount equal to the Accrued Certificate Interest for such Distribution Date and Class. "Accrued
Certificate Interest" for each Distribution Date and Class will equal the amount of interest accrued during the related
Interest Accrua Period at the applicable Pass-Through Rate on the Class Certificate Balance of such Class
immediately prior to such Distribution Date. Interest on the Certificates will be calculated on the basis of a 360-day
year consisting of twelve 30-day months. As of any date of determination, the "Class Certificate Balance" of any Class
of Certificates will equal the sum of the Certificate Balances of all Certificates of the same Class and the "Certificate
Balance" of any Certificate as of any date of determination will equal the original Certificate Balance thereof less all
amounts distributed thereon in respect of principal on preceding Distribution Dates.

The Interest Accrual Periods for each Class will depend on the payment frequency of such Class. As to any
Class and related Distribution Date, the "Interest Accrual Period" will be the period from the first day of the month of
the month of the preceding Distribution Date (or, in the case of the first Distribution Date for each Class, from the
Cut-off Date) through the last day of the month preceding the month of such current Distribution Date.

Interest will accrue on the Certificates of each Class at a variable rate per annum (the "Pass-Through Rate")
equa to the weighted average of the Net Mortgage Rates of the Qualified Loans included in the related Pool. For
purposes hereof, the "Net Mortgage Rate" for each Qualified Loan will equal the interest rate thereon (the "Mortgage
Interest Rate") less a rate representing the combined fees of the Central Servicer, Master Servicer, Field Servicer and
Farmer Mac as guarantor (such amount, the "Administrative Fee Rate"). The weighted average Administrative Fee
Rate as of the Cut-off Date for each Pool is set forth in ANNEX | hereto. The Pass-Through Rate for each Pool and
Distribution Date is calculated by (1) multiplying the outstanding balance of each Qualified Loan in such Pool by its
Net Mortgage Rate to derive such Qualified Loan’s weighted interest amount (“Weighted Interest Amount”); (2)
dividing the sum of al such Pool’s Weighted Interest Amounts by the Class Certificate Balance of the related Class of
Certificates, before giving effect to the distribution of principal on the related Distribution Date; and (3) truncating
such interest rate to three decimal places. It is expected that the Pass-Through Rates per annum for the initial Interest
Accrua Periods for each Class of Certificates will be approximately as follows: Class AA1002, 7.891%; Class
AS1003, 7.722%; Class CA1001, 7.589%; and Class CS1001, 7.186%.

Principal. Principal in respect of each Class will be distributed on each applicable Distribution Date in an
aggregate amount equal to the Principa Distribution Amount for the related Pool on such Distribution Date. On each
Didtribution Date, the "Principal Distribution Amount” for each Pool as of each applicable Distribution Date will
equa the sum of (i) the principal portion of all scheduled payments (including any balloon payments) on the Qualified
Loans in such Pool due during the preceding Due Period, (ii) the scheduled principal balance of each Qualified Loan
included in such Pool which was repurchased or became a Liquidated Qualified Loan during the preceding Due Period,
and (iii) al full or partia principal prepayments received during the preceding Due Period. The "Due Period" for each
Pool and Distribution Date will commence on the second day of the month of the preceding Distribution Date (or, in
the case of the first Distribution Date for each Class, on the day following the Cut-off Date) and will end on the first
day of the month of such current Distribution Date. A "Liquidated Qualified Loan" is generally any defaulted
Qualified Loan as to which it has been determined that al amounts to be recelved thereon have been recovered.
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Certificate Pool Factors. As soon as practicable following the fifth Business Day of each month of a
Distribution Date, Farmer Mac will publish or otherwise make available for each applicable Pool of Qualified Loans,
among other things, the factor (carried to eight decimal places) which, when multiplied by the original Certificate
Balance of a Certificate evidencing an interest in such Pool, will equal the remaining principal balance of such
Certificate after giving effect to the distribution of principal to be made on the Distribution Date in such month.

Yield Maintenance Charges. In the event a Borrower is required to pay a Yield Maintenance Charge, to the
extent such payment is collected by the Central Servicer, the Master Servicer will distribute such amount, adjusted to
the related Net Mortgage Rate as described below, to Holders of the related Class of Certificates. Each Yield
Maintenance Charge has been designed to mitigate reinvestment losses to the noteholder on the prepaid amount of any
Qualified Loan. Generally, such charge represents the excess of reinvestment earnings at the related Mortgage Interest
Rate (net of servicing fee rates) on such prepaid amount (i.e., the amount that would have been received by the related
noteholder in the absence or prepayment) over earnings calculated at a prevailing interest rate (a specified Treasury
yield) on such prepaid amount. Amounts passed through to Certificateholders in respect of Yield Maintenance
Charges will be calculated on the basis of the related Net Mortgage Rate rather than the Mortgage Interest Rate. The
distribution of any Yield Maintenance Charge to Certificateholders will not reduce the Certificate Balance of the
related Certificates. Farmer Mac will not guarantee to Holders of the related Class of Certificates the collection of any
Yield Maintenance Charge payable in connection with a principal payment on a Qualified Loan. See "FARMER MAC
GUARANTEE" herein.

Advances

The Central Servicer will not be required to advance its own funds with respect to delinquent Qualified Loans.
Because Farmer Mac guarantees timely distributions to Holders of interest on the Certificates and the full Principal
Distribution Amount (including any balloon payments), the fact that the Central Servicer is not required to make any
such advance will not affect distributions of interest and principal to such Holders.

FARMER MAC GUARANTEE

Pursuant to the Trust Agreement, Farmer Mac will guarantee (the "Farmer Mac Guarantee") the timely
distribution of interest accrued on the Certificates and the distribution of the full Principal Distribution Amount
(including any balloon payments) for the related Pool and Distribution Date. In addition, Farmer Mac is obligated to
distribute on atimely basis the outstanding Class Certificate Balance of each Class of Certificates in full no later than
the related Final Distribution Date (as set forth on the cover hereof), whether or not sufficient funds are available in
the Certificate Account. The Farmer Mac Guarantee will not cover the distribution to Holders of the related Class of
Certificates of any uncollected Yield Maintenance Charge. See "RISK FACTORS' herein.

Farmer Mac's obligations under the Farmer Mac Guarantee are obligations solely of Farmer Mac and are not
backed by the full faith and credit of the United States. Furthermore, Farmer Mac anticipates that its future contingent
liabilities in respect of guarantees of outstanding securities backed by agricultural mortgage loans will grestly exceed
its resources, including its limited ability to borrow from the United States Treasury. See "OUTSTANDING
GUARANTEES" herein and "FEDERAL AGRICULTURAL MORTGAGE CORPORATION" in the Prospectus.

OUTSTANDING GUARANTEES

As of October 1, 1996, Farmer Mac had outstanding guarantees on approximately $598 million aggregate
principal amount of securities (including approximately $190 million of securities evidencing assets which are
guaranteed by the Secretary of the United States Department of Agriculture). Farmer Mac is authorized to borrow
up to $1,500,000,000 from the Secretary of the Treasury, subject to certain conditions, to enable Farmer Mac to fulfill
its guarantee obligations. See "FEDERAL AGRICULTURAL MORTGAGE CORPORATION" in the Prospectus.
As of October 1, 1996, Farmer Mac had not borrowed any amounts from the Secretary of the Treasury to fund
guarantee payments.
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YIELD, PREPAYMENT AND MATURITY CONSIDERATIONS

The rate of payment of principa on a Class of Certificates and the yield to maturity of such Class will
correspond directly to the rate of payments of principa on the Qualified Loans in the related Pool. The rate of
payments of principal of the Qualified Loans will in turn be affected by the rate of principa prepayments thereon by
Borrowers, by liquidations of defaulted Qualified Loans, by repurchases as a result of defective documentation and
breaches of representations and warranties or for certain other reasons. There is little or no historical data available to
provide assistance in estimating the rate of prepayments and defaults on loans secured by Agricultura Real Estate
generaly or the Qualified Loans particularly.

In the case of Qualified Loans, socia, economic, political, trade, geographic, climatic, demographic, lega and
other factors may influence prepayments and defaults, including the age of the Qualified Loans, the geographic
distribution of the related Mortgaged Properties, the payment terms of the Qualified Loans, the characteristics of the
borrowers, weather, economic conditions generally and in the geographic area in which the Mortgaged Properties are
located, enforceahility of due-on-sale clauses, servicing decisions, the availability of mortgage funds, the extent of the
borrowers net equity in the Mortgaged Properties, mortgage market interest rates in relation to the effective interest
rates on the Qualified Loans and other unforeseeable variables, both domestic and international, affecting particular
commodity groups and the farming industry in general. Generdly, if prevailing interest rates fall significantly below
the interest rates on the Qualified Loans, the Qualified Loans are likely to be subject to higher prepayments than if
prevailing rates remain at or above the interest rates on such Qualified Loans. Conversdly, if prevailing interest rates
rise above the interest rates on the Qualified Loans, the rate of prepayment would be expected to decrease. There can
be no certainty as to the rate or prepayments on the Qualified Loans during any period or over the lives of the
Certificates. The rate of default on the Qudified Loans will also affect the rate of payment of principa on the
Qualified Loans. Prepayments, liquidations and repurchases of the Qualified Loans will result in distributions to
Holders of the related Class of Certificates of amounts which would otherwise be distributed over the remaining terms
of the Qualified Loans.

All of the Qualified Loans impose Yield Maintenance Charges that, if enforced by the Central Servicer, could
be a deterrent to prepayments. Under the Servicing Contract (as defined herein), the Central Servicer may not waive
the collection of any Yield Maintenance Charge without the consent of Farmer Mac, as Master Servicer. It is Farmer
Mac's policy generally not to consent to the waiver of the collection of a Yield Maintenance Charge unless the amount
of such charge is unduly large relative to the unpaid principal balance of the related Qualified Loan. In such cases, and
other circumstances that raise smilar equitable concerns, Farmer Mac's policy is to require Central Servicers to
attempt to collect a portion of such Yield Maintenance Charge in connection with any prepayment of principal;
however, there may be situations in which Farmer Mac may consider it appropriate to waive any collection of aYield
Maintenance Charge. With respect to each Qualified Loan, any Yield Maintenance Charge payable in connection with
a prepayment thereon, whether in whole or in part, will be caculated with reference to United States Treasury
securities in a manner designed to mitigate reinvestment losses, if any, that would otherwise be incurred by the
noteholder in connection with such prepayment.

Because Farmer Mac does not guarantee the collection of any Yield Maintenance Charge, the expected yield to
investorsin the Certificates may be sensitive in varying degrees to the extent such amounts are not collected.

The required payment of any Yield Maintenance Charge may not be a sufficient disincentive to prevent the
voluntary prepayment of the related Qualified Loan and, even if collected, may be insufficient to offset fully the
adverse effects on the anticipated yield thereon arising out of the corresponding principal payment.

In addition, al of the Qualified Loans include "due-on-sale” clauses; however, it is generaly the policy of the
Central Servicer not to enforce such clauses unless the transferor of the related Mortgaged Property does not meet the
Underwriting Standards of Farmer Mac. The Servicing Contract does not require any such enforcement. In addition, at
the request of the Borrower, the Central Servicer may allow the partial release of a Mortgaged Property provided the
collateral property is reappraised and a partial prepayment is made such that the resulting loan-to-value ratio is no
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greater than 70% and the cash flows from the remaining property are sufficient to service the remaining debt. Such
partial release may result in a prepayment in part (together with any required Yield Maintenance Charge, calculated as
described herein) on the related Qualified Loan and a corresponding reamortization of the unpaid principal balance of
such Qualified Loan to the maturity date for such loan. Any Qualified Loan as to which a partia release occurs will
remain in the Trust Fund.

The yield to investors in the Certificates of a Class will be senstive to the rate and timing of principal
payments (including prepayments) of the Qualified Loans in the related Pool, which generaly can be prepaid at any
time, subject to the restrictions and prepayment penalties described above. In addition, the yield to maturity on a
Certificate may vary depending on the extent to which such Certificate is purchased at a discount or premium. Holders
of the Certificates should consider, in the case of any Certificates purchased at a discount, the risk that a dower than
anticipated rate of principal payments on the related Qualified Loans could result in an actual yield that is lower than
the anticipated yield and, in the case of any Certificates purchased at a premium, the risk that a faster than anticipated
rate of principal payments on the related Qualified Loans could result in an actua yield that is lower than the
anticipated yield, particularly if any Yield Maintenance Charge is not distributed to such Holders.

The timing of changes in the rate of prepayments on the Qualified Loans may significantly affect an investor's
actua yield to maturity, even if the average rate of principa payments is consistent with an investor's expectation. In
general, the earlier a prepayment of principal of the related Qualified Loans, the greater the effect on an investor's yield
to maturity. The effect on an investor's yield of principal payments occurring at a rate higher (or lower) than the rate
anticipated by the investor during the period immediately following the issuance of the Certificates may not be offset
by a subsequent like decrease (or increase) in the rate of principal payments. An investor must make an independent
decision asto the appropriate prepayment scenario to be used in deciding whether to purchase the Certificates.

Investors should consider the risk that rapid rates of prepayments on the Qualified Loans, and therefore of
principal payments on the related Class of Certificates, may coincide with periods of low prevailing interest rates.
During such periods, the effective interest rates on securities in which an investor may choose to reinvest amounts
received as principal payments on such investor's Certificate may be lower than the applicable Pass-Through Rate.
Conversely, dow rates of prepayments on the Qualified Loans, and therefore of principal payments on the related
Class of Certificates, may coincide with periods of high prevailing interest rates. During such periods, the amount of
principa payments available to an investor for reinvestment at such high prevailing interest rates may be relatively
low.

The Pass-Through Rate for each Class of Certificates will equal the weighted average of the Net Mortgage
Rates of the Qualified Loans in the related Pool. Prepayments of Qualified Loans with relatively higher Mortgage
Interest Rates, particularly if such Qualified Loans have larger unpaid principal balances, will reduce the Pass-
Through Rate for the related Class of Certificates from that which would have existed in the absence of such
prepayments. In addition, the Qualified Loansin a Pool will not prepay at the same rate or at the same time. Qualified
Loans with relatively higher Mortgage Interest Rates may prepay at faster rates than Qualified Loans with relatively
lower Mortgage Interest Rates in response to a given change in market interest rates. If such differential prepayments
were to occur, the yield on the related Class of Certificates would be adversely affected.

The effective yield to the holders of the Certificates will be lower than the yield otherwise produced by the
applicable purchase price and Pass-Through Rate because the distributions of principal, if any, and interest will not be
payable to such holders until the 25th day of the month following the period in which interest accrues (without any
additiona distribution of interest or earnings thereon in respect of such delay).

DESCRIPTION OF THE AGREEMENTS
The Certificates will be issued pursuant to the Trust Agreement. Farmer Mac will act as Master Servicer of
the Qualified Loans. The Qualified Loans will be directly serviced by Equitable Agri-Business, Inc., a Delaware
corporation, (the "Central Servicer"), acting on behaf of Farmer Mac pursuant to a Servicing Contract (as
supplemented) between it and Farmer Mac (the "Servicing Contract"). The Central Servicer may subcontract the
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performance of certain of its servicing duties to a subservicer. In addition, each of the sellers (the “Sellers’) of the
Qualified Loans has transferred and assigned its respective Qualified Loans to the Depositor pursuant to a separate
Sdlling and Servicing Agreement (a "Sale Agreement”). The Sale Agreement includes certain representations and
warranties of the related Seller respecting the related Qualified Loans which representations and warranties and the
remedies for their breach will be assigned by Farmer Mac to the Trustee for the benefit of Certificateholders pursuant
to the Trust Agreement. See "DESCRIPTION OF THE AGREEMENTS -- Representations and Warranties,
Repurchases' in the Prospectus.

Trustee

The Trustee for the Certificates will be First Trust National Association, a national banking association
organized and existing under the federal laws of the United States with an office at 180 East Fifth Street, St. Paul,
Minnesota 55101.

Servicing and Other Compensation And Payment of Expenses

The Central Servicer will be paid a servicing fee calculated on a loan-by-loan basis. Additiona servicing
compensation in the form of assumption fees or smilar fees (other than late payment charges) will be retained by the
Central Servicer. The Depositor, the Master Servicer and the Central Servicer are obligated to pay all expenses
incurred in connection with their respective responsibilities under the Trust Agreement and the Servicing Contract
(subject to reimbursement for liquidation expenses), including the fees of the Trustee, and also including, without
limitation, the various other items of expense enumerated in the Prospectus. See "DESCRIPTION OF THE
CERTIFICATES" in the Prospectus.

Optional Termination

The Master Servicer may effect an early termination of the Trust Fund on any Distribution Date after the date
on which the aggregate principal balance of Qualified Loans in the Trust Fund is reduced to less than one percent
thereof as of the Cut-off Date by repurchasing all the Qualified Loans at a price equal to 100% of the principal
balance of the Qualified Loans plus accrued interest thereon at the applicable Mortgage Interest Rate, determined as
provided in the Trust Agreement. The Master Servicer will distribute the proceeds thereof to Holders of the then
outstanding Classes of Certificates on the next succeeding Distribution Date for any Class whether or not such
Distribution Date is a Distribution Date for al such Classes of Certificates. See "DESCRIPTION OF
CERTIFICATES -- Termination” in the Prospectus.

Servicing Contract

The Central Servicer has agreed to service the Quadified Loans pursuant to a Master Central Servicing
Contract between Farmer Mac and the Central Servicer. See "DESCRIPTION OF THE AGREEMENTS' in the
Prospectus.

Repurchases of Qualified Loans

Under the Trust Agreement, Farmer Mac, as Master Servicer, will have the right (without obligation and in its
discretion) to repurchase from the Trust Fund, upon payment of the purchase price provided in the Trust Agreement,
any Qudlified Loan at any time after such loan becomes and remains delinquent as to any scheduled payment for a
period of ninety days. Farmer Mac will adso have a similar right to purchase from the Trust Fund any property
acquired by the Trust Fund upon foreclosure or comparable conversion of any Qualified Loan. See also
"DESCRIPTION OF THE AGREEMENTS -- Representations and Warranties, Repurchases’ in the Prospectus.

THE DEPOSITOR
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Farmer Mac Mortgage Securities Corporation, the Depositor, is a wholly owned subsidiary of Farmer Mac
and was incorporated in the State of Delaware in May 1992. The principal executive offices of the Depositor are
located at 919 18th Street, N.W., Washington, D.C. 20006.

CERTAIN FEDERAL INCOME TAX CONSEQUENCES

No election will be made to treat the Trust Fund as a "real estate mortgage conduit” ("REMIC") for federd
income tax purposes. In the opinion of Brown & Wood LLP, counsel for the Depositor, (i) the Trust Fund will be
treated as a grantor trust for federal income tax purposes; (i) a Certificate owned by a real estate investment trust
representing an interest in Qualified Loans will be considered to represent "real estate assets' within the meaning of
Code Section 856(c)(5)(A), and interest income on the Qualified Loans will be considered "interest on obligations
secured by mortgages on real property” within the meaning of Code Section 856(c)(3)(B), to the extent that the
Qualified Loans represented by that Certificate are of a type described in such Code section; and (iii) a Certificate
owned by a REMIC will represent "obligation[s] ... which [are] principally secured by an interest in real property”
within the meaning of Code Section 860G(8)(3) to the extent that the Qualified Loans represented by that Certificate
are of atype described in such Code section. The Holders of the Certificates will be treated as owners of their pro rata
interest in the assets of the Trust Fund with respect to the related Pool. If the value of the real property securing a
Qualified Loan is lower than the amount of such Qualified Loan, any such Qualified Loan may not qudify in its
entirety under the foregoing Code sections. See "CERTAIN FEDERAL INCOME TAX CONSEQUENCES' in the
Prospectus. Investors should consult their tax advisors before acquiring the Certificates.

ERISA CONSIDERATIONS

The acquisition of Certificates by a plan subject to the Employee Retirement Income Security Act of 1974, as
amended ("ERISA"), or any individua retirement account ("IRA") or any other plan subject to Code Section 4975
could, in some instances, result in a prohibited transaction or other violations of the fiduciary responsibility provisions
of ERISA and Code Section 4975.

As discussed under the caption "ERISA CONSIDERATIONS" in the Prospectus, applicable regulations
provide a broad ERISA plan asset exception for a Plan's (as defined in the Prospectus) purchase and holding of
"government guaranteed mortgage pool certificates.” The term "guaranteed governmental mortgage pool certificate” is
defined as a certificate backed by, or evidencing an interest in, specified mortgages or participation interests therein,
and with respect to which interest and principal payable pursuant to the certificate is guaranteed by the United States
or an agency or instrumentality thereof. Representatives of the United States Department of Labor (the "DOL") have
stated informally that the governmental mortgage pool provision was not intended to cover securities guaranteed by
entities other than the three entities mentioned in the exemption (which do not include Farmer Mac) and that they do
not interpret this provision to include securities guaranteed by Farmer Mac. Nevertheless, Brown & Wood LLP,
counsel to Farmer Mac, has advised Farmer Mac that the Certificates satisfy the conditions set forth in the Find
Regulations (as defined in the Prospectus) and thus will qualify as "guaranteed governmental mortgage pool
certificates' as defined therein.

If the government guaranteed mortgage pool exception does not apply, one of five other prohibited transaction
class exemptions issued by the DOL, which are based on the status of the Plan fiduciary making the decision to
acquire the Certificates and the circumstances under which such decision is made, might provide a prohibited
transaction exemption for a particular Plan desiring to invest in the Certificates, i.e., PTCE 84-14 (Class Exemption
for Plan Asset Transactions Determined by Independent Qualified Professional Asset Managers), PTCE 96-23 (Class
Exemption for Plan Asset Transactions Determined by In-House Asset Managers), PTCE 91-38 (Class Exemption for
Certain Transactions Involving Bank Collective Investment Funds), PTCE 90-1 (Class Exemption for Certain
Transactions Involving Insurance Company Pooled Separate Accounts) or PTCE 95-60 (Class Exemption for Certain
Transactions Involving Insurance Company General Accounts). There can be no assurance that any of these class
exemptions will apply with respect to any particular Plan desiring to invest in the Certificates or, even if it were to
apply, that the exemption would apply to all transactions involving the Trust Fund.
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Before purchasing a Certificate in reliance on ether the government guaranteed mortgage pool exception or
any of the above referenced class exemptions, afiduciary of a Plan should itself confirm that the requirements set forth
in such exception and/or class exemptions would be satisfied.

Prospective Plan investors should consult with their legal advisors concerning the impact of ERISA and the
Code, and the potential consequences in their specific circumstances, prior to making an investment in the Certificates.
Moreover, each Plan fiduciary should determine whether under the general fiduciary standards of investment prudence
and diversification, an investment in the Certificates is appropriate for the Plan, taking into account the overall
investment policy of the Plan and the composition of the Plan's investment portfolio. See "ERISA
CONSIDERATIONS' in the Prospectus.

LEGAL INVESTMENT

The Certificates will congtitute securities guaranteed by Farmer Mac for purposes of the Farmer Mac Charter
and, as such, will, by statute, be legal investments for certain types of ingtitutional investors to the extent that those
investors are authorized under any applicable law to purchase, hold, or invest in obligations issued by or guaranteed as
to principal and interest by the United States or any agency or instrumentality of the United States. Investors whose
investment authority is subject to legal restrictions should consult their own legal advisors to determine whether and
the extent to which specific Classes of the Certificates constitute legal investments for them.

METHOD OF DISTRIBUTION

Subject to the terms and conditions set forth in the Underwriting Agreement among Farmer Mac, the
Depositor and Bear, Stearns & Co. Inc. (the "Underwriter"), the Certificates offered hereby are being purchased from
the Depositor by the Underwriter upon issuance. Distribution of the Certificates will be made by the Underwriter from
time to time in negotiated transactions or otherwise at varying prices to be determined at the time of sale. Proceeds to
the Depositor from the sale of the Certificates will be approximately 100.44% of the aggregate initial Certificate
Balance of the Certificates, plus accrued interest thereon from the Cut-off Date to the Closing Date, but before
deducting issuance expenses payable by the Depositor. To the extent provided in the Underwriting Agreement, if
proceeds to the Underwriter from the offering of the Certificates exceed certain levels, the purchase price for the
Certificates payable to the Depositor by the Underwriter will be increased. Any such increase to the proceeds to the
Depositor will be included on a Form 8-K to be filed with the Commission within 15 days after the Closing Date and
be available to Holders of Certificates promptly thereafter through the facilities of the Commission as described under
"AVAILABLE INFORMATION" in the Prospectus. In connection with the purchase and sale of the Certificates
offered hereby, the Underwriter may be deemed to have received compensation from the Depostor in the form of
underwriting discounts.

In addition to purchasing the Certificates pursuant to the Underwriting Agreement, the Underwriter and its
affiliates have several business relationships with Farmer Mac. Michael C. Nolan, a Managing Director of Bear,
Stearns & Co. Inc., isadirector of Farmer Mac.

The Underwriting Agreement provides that Farmer Mac and the Depositor will indemnify the Underwriter
against certain civil liabilities under the Securities Act of 1933 or contribute to payments the Underwriter may be
required to make in respect thereof.

INCORPORATION OF CERTAIN DOCUMENTS BY REFERENCE

The consolidated financial statements of Farmer Mac for the year ended December 31, 1995 included as an
exhibit to its Annual Report on Form 10-K for the year ended December 31, 1995, and the unaudited financia
statements of Farmer Mac for the nine-month period ended September 30, 1996 included as an exhibit to its Quarterly
Report on Form 10-Q for the period ended September 30, 1996, each of which has been filed with the Commission by
Farmer Mac, are hereby incorporated by reference in this Prospectus Supplement.
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All financial statements of Farmer Mac included in documents filed by Farmer Marc pursuant to Section
13(a), 13(c), 14 or 15(d) of the Securities Exchange Act of 1934 subsequent to the date of this Prospectus Supplement
and prior to the termination of the offering of the Certificates shall be deemed to be incorporated by reference into this
Prospectus Supplement and to be a part hereof.

EXPERTS

The consolidated balance sheets of Farmer Mac as of December 31, 1995 and 1994 and related consolidated
statements of operations and cash flows for each of the years in the three-year period ended December 31, 1995, have
been incorporated by reference herein and in the Registration Statement in reliance upon the report of KPMG Peat
Marwick LLP, independent certified public accountants, incorporated by reference herein, and upon the authority of
said firm as experts in accounting and auditing. The report of KPMG Peat Marwick LLP covering the December 31,
1995 financial statements contains an explanatory paragraph regarding regulatory capital as described in Note 3 to
such financial statements.

LEGAL MATTERS
Certain legal matters relating to the Certificates will be passed upon for the Depositor by the General Counsel

of Farmer Mac and by Brown & Wood LLP, Washington, D.C. and for the Underwriter by Stroock & Stroock &
Lavan, New York, New York. Brown & Wood LLP has also acted as special tax counsdl to the Trust Fund.
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INDEX OF PRINCIPAL TERMS

Unless the context indicates otherwise, the following terms shall have the meanings set forth on the pages indicated
below:
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ANNEX I: DESCRIPTION OF QUALIFIED LOAN POOLS

The description of the Qualified Loans and the related Mortgaged Properties set forth below is based upon each Pool
as constituted at the close of business on the Cut-off Date, as adjusted for the scheduled principal payments due before
such date. Prior to the issuance of the Certificates, Qualified Loans may be removed from each Pool as a result of
incomplete documentation or otherwise, if the Depositor deems such removal necessary or appropriate, or as a result
of prepaymentsin full. A limited number of other Qualified Loans may be added to each Pool prior to the issuance of
the Certificates unless including such Qualified Loans would materialy ater the characteristics of such Pool as
described herein. The Depositor believes that the information set forth herein will be representative of the
characteristics of the related Pool as it will be constituted at the time the Certificates are issued although the range of
Mortgage Interest Rates and maturities and certain other characteristics of the Qualified Loans in such Pool may vary.

The composition of each Qualified Loan Pooal is subject to adjustment, with the amount of such variance restricted to
no more than 5% of the aggregate principal balance of the Qualified Loans in such Pool, as stated herein. The
information set forth as to the Qualified Loans will be revised to reflect such adjustments and included on a Form 8-K
to be filed with the Commission within 15 days after the Closing Date and be available to Holders of Certificates
promptly thereafter through the facilities of the Commission as described under "AVAILABLE INFORMATION" in
the Prospectus.

DESCRIPTION OF POOL AA1002

The Qualified Loans in Pool AA1002 will have had individual principal balances as of the Cut-off Date of not less
than $80,000 and not more than $1,000,000. None of the Qualified Loans in Pool AA1002 will have been originated
prior to July 1, 1996 and all have a scheduled maturity of January 1, 2012. The Qualified Loans in Pool AA1002 will
have a weighted average Administrative Fee Rate as of the Cut-off Date of approximately 1.358%.

All of the Qudified Loans in Pool AA1002 require the payment of a Yield Maintenance Charge in connection with
any principa prepayment, in whole or in part, made prior to the maturity date of each such Qualified Loan.

Three of the Qualified Loans in Pool AA1002 (approximately 26% by aggregate outstanding principal balance as
of the Cut-off Date) provide for the annua payment of principa and interest on a level basis to fully amortize each
such Qualified Loan over its stated term. All of the remaining Qualified Loans in Pool AA1002 are balloon loans
which provide for regular annual payments of principal and interest computed on the basis of an amortization term that
is longer than the related term to stated maturity, with a "balloon™ payment (each, a "Balloon Payment") due at stated
maturity that will be significantly larger than the annual payments (each, a"Qualified Balloon Loan").

One Qualified Loan included in Pool AA1002 congtitutes 44% (by principal baance as of the Cut-off Date) of the
aggregate principal amount of such Pool. Such Qualified Loan has the following additional characteristics (in each
case, as of the Cut-off Date):

Principal Balance...........ccccevevvvvenvennnnne $1,000,000
Mortgage Interest Rate ...........ccceeeveeeeen. 9.400%
Net Mortgage Rate........ 8.042%
Year of Maturity........cccceveeeevieneiieeeeen, 2012

Loan-to-Vaue Ratio.........ccccceeereeennneen. 66.6%

Original term to Maturity.............c.c...... 15 years



The Mortgaged Property securing such Qualified Loan is located in the State of Indiana; the primary
commodities produced on such property are corn and soybeans. The loan is a Qualified Baloon Loan, with an
amortization schedule of 25 years. The total debt service coverage ratio (which ratio gives effect to al sources of
income) for such loan is 1.47. See "RISK FACTORS -- "Relative Loan Sizes."

The following tables set forth additional information with respect to the Qualified Loans included in Pool AA1002,

in each case as of the Cut-off Date. Percentages are based on the aggregate principal balance of Qualified Loans in
Pool AA1002.

Pool - AA1002
Distribution by Cut-off Date Principal Balance

Percentage of
Aggregate Aggregate
Principal Principal
Number Balance As of Balance As of

$ 1 to $ 100,000 .....ccceeoveneeen. 13 80,000 3.55%
100,000 to 200,000 ......cccecvvveennn. 3 460,500 20.46
300,000 to 400,000 ...oeeeeiiiiiiinns 1 310,000 13.77
400,000 to 500,000 .......ccceevvveeenn. 1 400,000 17.77

1.000,000 fo 1,100,000 1 1.000,000 44 .43
Total 7 $ 2250500 100.00%
Average Loan Amount $ 321,500
Minimum Amount $ 80,000
M aximum Amount $ 1,000,000

Pool - AA1002
Distribution by Mortgage Interest Rate

Percentage of
Aggregate Aggregate

Principal Principal
Number Balance Asof Balance As of
Mortgage Interest Rate of | cans Cut-off Date  Cut-off Date
8.7501% to 9.0000% ......ccvevernenees 13 400,000 17.77%
9.0001 to 9.2500 .. 5 850,500 37.79
9.2501 10 9.5000 1 1.000,000 44,43
Total 7 $ 2250500 100.00%
Weighted Average Mortgage Interest Rate 9.249%
Minimum Mortgage Interest Rate 9.000%

Maximum Mortgage Interest Rate 9.400%



Pool - AA1002
Distribution by Net Mortgage Rate

Percentage of

Aggregate Aggregate
Principal Principal
Number  Balance Asof  Balance As of
Net Mortgage Rate of Loans Cut-off Date Cut-off Date
7.5001% to 7.7500% 13 400,000 17.77%
7.7501% to 8.0000% .....c.cevvrueennen. 5 850,500 37.79
8.0001% to 8.250090 ..oeorrerienenee, 1 1.000.000 44.43
Total 79 2,250,500 100.00%
Weighted Average Net Mortgage Rate 7.891%
Minimum Net Mortgage Rate 7.702%
Maximum Net Mortgage Rate 8.042%
Pool - AA1002

Distribution by Remaining Amortization Term

Percentage of
Aggregate Aggregate
Principal Principal

Number Balance Asof Balance As of

180 33 590,500 26.24%
300 4 1,660,000 7376
Total 7 $ 2250500 100.00%
Weighted Average Remaining Amortization Term 269 months
Minimum Remaining Amortization Term 180 months

Maximum Remaining Amortization Term 300 months



Pool - AA1002

Amortization Type

Percentage of Weighted
Aggregate Aggregate Weighted Average
Principal Principal Average Cut-  Balloon-to
Number Balance Asof Balance As of off Date Loan- Value Ratio
Year of Maturity of Loans Cut-off Date Cut-off Date _to-Value Ratio (D]
Balloon Loans 2012 e, 4 $ 1,660,000 73.76% 60.5% 42.3%
Fully Amortizing 2012 .. 3 590,500 26.24 57.6
Total 7 $ 2250500 100.00% 59.7% 31.2%

(1) The Weighted Average Balloon-to-Va ue Ratio represents the percentage of the weighted average of the Balloon Payments of the
Qualified Balloon Loansin the Pool to the weighted average appraised value of the related Mortgaged Properties.

Pool - AA1002
Distribution by Cut-off Date Loan-to-Value Ratio

Percentage of

Aggregate Aggregate
Principal Principal
Number Balance As of Balance As of Cumulative
| oan-to-\/aluie Ratio of | oans Cut-off Date  Cut-off Date  Percentaqe
35.01% to 40.00% .....coceeveene. 1 $ 180,000 8.00% 8.00%
50.01 to 5500 e 1 310,000 13.77 21.77
55.01 to 60.00 .corrreieee. 3 645,000 28.66 50.43
65.01 fo 7000 2 1,115 500 4957 100.00
Total 7 $ 2250500 100.00%
Weiahted Averaoe L oan-to-Value Ratio 59.7%
Minimum Loan-to-Value Ratio 36.0%

Maximum Loan-to-Vaue Ratio

70.0%



Pool - AA1002
Distribution by Total Debt Coverage Ratio (1)

Percentage of
Aggregate Aggregate
Principal Principal
Number Balance As of Balance As of Cumulative

Debt Coverage Ratio of | oans _Cut-off Date Cut-off Date _Percentage

125 to 150 e 4 $ 1,425,000 63.32% 63.32%
150 to 175 e 2 425,500 18.91 82.23
175 to 2.00 1 400,000 17.77 100.00

Total 7 $ 2250500 100.00%

Weighted Average Total Debt Coverage Ratio 154

Minimum Total Debt Coverage Ratio 1.30

Maximum Total Debt Coverane Ratio 181

(1) Total Debt Coverage Ratio is the ratio determined by dividing the borrower’s total annual net income (net of living expenses and taxes)
from all sources by the borrower’s total annual debt service obligations (including capital lease payments).



Pool - AA1002
Distribution of Qualified Loans by State and Commodity Group (1)

Cattle and Calves Food Grains Oilseeds
% of # of % of # of % of # of
State $ of Pool Pool Loans _ $ of Pool Pool  Loans $ of Pool Pool Loans
Idaho $ 80,000 4% 1| $196,250 9% 2| $ 82500 4% 1
Indiana 0 0% 0 0 0% 0 500,000 22% 1
Ohio 0 0% 0 18.000 1% 1 72.000 3% 1
Grand Total $ 80,000 4% 11 $214.250 10% 3l $ 654500 29% 3
Sugarbeets, Cane and Other
Feed Grains Croos Total Principal Amount
% of # of % of # of % of # of
State $ of Pool Pool lLoans  $of Pool Pool  Loans $ of Pool Pool _Loans
Idaho $ 175,675 8% 2| $536,075 24% 4] $1,070,500 48% 10
Indiana 500,000 22% 1 0 0% 0] 1,000,000 44% 2
Ohio 90,000 4% 1 0 0% 0 180,000 8% 3
Grand Total $ 765,675 34% 4] $536.075 24% 4] $2.2505001 100% 15

(1) The number of loansin each commodity group will not equal the total number of loans because a Mortgaged Property may be
used to produce multiple commodities and thus the related Qualified Loan may be allocated to more than one commodity group. As
to any Qualified Loan allocated to more than one commodity group, the principal balance thereof is allocated among commodity
groups based on the proportion of the Mortgaged Property used for the production of each commodity.




DESCRIPTION OF POOL AS1003

The Qualified Loans in Pool AS1003 will have had individual principal balances as of the Cut-off Date of not less
than $91,000 and not more than $900,000. None of the Qudified Loans in Pool AS1003 will have been originated
prior to July 1, 1996 and al have a scheduled maturity of July 1, 2011. The Qualified Loans in Pool AS1003 will have
aweighted average Adminidtrative Fee Rate as of the Cut-off Date of approximately 1.194%.

All of the Qualified Loans in Pool AS1003 require the payment of a Yield Maintenance Charge in connection with
any principa prepayment, in whole or in part, made prior to the maturity date of each such Qualified Loan.

Five of the Qualified Loans in Pool AS1003 (approximately 20% by aggregate outstanding principal balance as of
the Cut-off Date) provide for the semi-annual payment of principal and interest on a level basis to fully amortize each
such Qualified Loan over its stated term. All of the remaining Qualified Loans in Pool AS1003 are baloon loans
which provide for regular semi-annual payments of principal and interest computed on the basis of an amortization
term that is longer than the related term to stated maturity, with a "balloon” payment (each, a "Balloon Payment") due
at stated maturity that will be significantly larger than the semi-annual payments (each, a"Qualified Balloon Loan™).

The following tables set forth additional information with respect to the Qualified Loans included in Pool AS1003, in
each case as of the Cut-off Date. Percentages are based on the aggregate principal balance of Qualified Loans in Pool
AS1003.

Pool - AS1003
Distribution by Cut-off Date Principal Balance

Percentage of
Aggregate Aggregate

Principal Principal
Number Balance As of Balance As of
Cut-off Date Principal Balance of | cans Cut-off Date  Cut-off Date
$ 1 to $ 100,000 ...cooeovreriennne 1% 91,000 1.97%
100,000 to 200,000 .....ccoeeriinene 6 766,860 16.56
200,000 to 300,000 .....cccererrinene 2 400,000 8.64
300,000 to 400,000 ...coccovriiinen 1 350,000 7.56
400,000 to 500,000 .....cccoeerreenne 2 963,000 20.80
500,000 to 600,000 .....cccceovrirnnee. 1 560,000 12.09
600,000 to 700,000 .....ccovirvinene 1 600,000 12.96
900,000 1o 1,000,000 1 900,000 19.43
Totd 15 $ 4630860 100.00%
Average Loan Amount $ 308,724
Minimum Amount $ 91,000
Maximum Amount $ 900,000



Pool - AS1003
Distribution by Mortgage Interest Rate

8.5001% to

Percentage of

Aggregate
Principal

Aggregate
Principal

Number Balance As of Balance As of
Martgage Interest Rate of | oans __Cut-off Date  Cut-off Date

8.7500% ....cvvvrrenns 13 145,000 3.13%
8.7501 to 9.0000 ...cccociienne 12 3,647,860 78.77
9.0001 fo 9,2500 2 838.000 18.10
Total 15 $ 4630860 100.00%

Weighted Average Mortgage I nterest
Minimum Mortgage Interest Rate
Maximum Mortgage Interest Rate

Rate 8.916%
8.750%
9.100%

Pool - AS1003

Distribution by Net Mortgage Rate

Percentage of

Aggregate Aggregate
Principal Principal
Number  Balance Asof  Balance As of
Net Mortgage Rate of Loans Cut-off Date Cut-off Date
7.2501% to 7.5000% ...oovrverierienne 3% 787,360 17.00%
7.5001% to 7.7500% ...oovvvvererienne 7 1,305,500 28.19
7.7501% to 8.0000%0 woevrieiiirieeine 5 2,538,000 54.81
Total 15 % 4.630.860 100.00%
Weighted Average Net Mortgage Rate 7.722%
Minimum Net Mortgage Rate 7.450%

Maximum Net Mortgage Rate

7.950%



Pool - AS1003
Distribution by Remaining Amortization Term

Remaining Amortization Term

Percentage of
Aggregate Aggregate
Principal Principal
Number Balance Asof Balance As of

of | oans Cut-off Date  Cut-off Date
180 e 5% 931,360 20.11%
300 10 3,699,500 79.89
Totd 15 $ 4630860 100.00%
Weighted Average Remaining Amortization Term 276 months
Minimum Remaining Amortization Term 180 months
Maximum Remainina Amortization Term 300 months

Pool - AS1003
Amortization Type

Number Balance As of

Percentage of Weighted
Aggregate Aggregate Weighted Average
Principal Principal Average Cut-  Balloon-to

Balance As of off Date Loan- Value Ratio

Year of Maturity _ of Loans __ Cut-off Date Cut-off Date __to-Value Ratio (1)
Balloon Loans 2011 e, 10 $ 3,699,500 79.89% 58.8% 39.9%
Fully Amortizing 2011 i, 5 931,360 20.11 62.9
Tota 15 $ 4630.860 100.00% 59.6% 31.9%

(1) The Weighted Average Balloon-to-Va ue Ratio represents the percentage of the weighted average of the Balloon Payments of the
Qualified Balloon Loansin the Pool to the weighted average appraised value of the related Mortgaged Properties.



Pool - AS1003
Distribution by Cut-off Date Loan-to-Value Ratio

Percentage of
Aggregate Aggregate

Principal Principal
Number Balance As of Balance As of Cumulative
| oan-to-Value Ratio of | oans Cut-off Date Cut-off Date Percentaage
10.01% to 15.00% ......cccvveenren. 1 $ 100,000 2.16% 2.16%
35.01 to 4000 ..o, 1 600,000 12.96 15.12
50.01 to 55.00 e, 1 350,000 7.56 22.67
55.01 to 60.00 ..coeeee 2 1,045,000 2257 45.24
60.01 to 65.00 .oeereieieee, 1 116,000 2.50 47.74
65.01 fo 7000 9 2,419,860 8226 100.00
Total 15 $ 4,630,860 100.00%
Weiahted Averaoe L oan-to-Value Ratio 59.6%
Minimum Loan-to-Value Ratio 14.8%
Maximum Loan-to-Value Ratio 70.0%
Pool - AS1003

Distribution by Total Debt Coverage Ratio (1)

Percentage of
Aggregate Aggregate
Principal Principal
Number Balance As of Balance As of Cumulative

125 to 150 e 8 $ 2,599,160 56.13% 56.13%
150 to 175 e 3 1,003,500 21.67 77.80
225 to 250 . 1 145,000 3.13 80.93
250 to 275 o 1 560,000 12.09 93.02
375 to 4,00 oo, 1 200,000 4.32 97.34
400 to 4,25 1 123.200 2.66 100.00

Total 15 $ 4630860 100.00%

Weighted Average Total Debt Coverage Ratio 1.78

Minimum Total Debt Coverage Ratio 1.25

Maximum Total Debt Coverane Ratio 4.04

(1) Total Debt Coverage Ratio is the ratio determined by dividing the borrower’s total annual net income (net of living expenses and taxes)
from all sources by the borrower’s total annual debt service obligations (including capital |ease payments).



Distribution of Qualified Loans by State and Commaodity Group (1)

Pool - AS1003

Cattle and Calves Dairv Food Grains
% of # of % of # of % of # of
State $ of Pool Pool loans 9 of Pool Pool  loans $ of Pool Pool loans
California $ 0 0% ol $ 0 0% o] $ 0 0% 0
Illinois 0 0% 0 0 0% 0 94,000 2% 2
Kansas 0 0% 0 0 0% 0 47,500 1% 1
Minnesota 0 0% 0 0 0% 0 26,390 1% 1
Missouri 0 0% 0 0 0% 0 20,000 0% 1
Montana 0 0% 0 0 0% 0 900,000 19% 1
Ohio 0 0% 0 0 0% 0 20,000 0% 1
South Dakota 77,885 2% 2 0 0% 0 15,624 0% 1
Washington 0 0% 0l 560,000 12% 1 0 0% 0
Grand Total $ 77885 2% 21 $560,000 12% 11 $1.123514 24% 8
Oilseeds Permanent Plantinas
% of # of % of # of % of # of
State $ of Pool Pool lLoans  $of Pool Pool Loans $ of Pool Pool Loans
Cdlifornia $ 0 0% ol $ 0 0% 0| $ 450,000 10% 2
Illinois 146,400 3% 1] 185,440 4% 1 0 0% 0
Kansas 0 0% Ol 190,000 4% 1 0 0% 0
Minnesota 178,500 4% 1 910 0% 1 0 0% 0
Missouri 0 0% 0 60,000 1% 1 0 0% 0
Montana 0 0% 0 0 0% 0 0 0% 0
Ohio 0 0% 0 80,000 2% 1 0 0% 0
South Dakota 71,702 2% 2 41,205 1% 2 0 0% 0
Washington 0 0% 0 0 0% 0 0 0% 0
Grand Total $ 396,602 9% 4] $557,555 12% 71 $ 450,000 10% 2

(Continued on next page)



Pool - AS1003
Distribution of Qualified Loans by State and Commaodity Group (1)

Potatoes, Tomatoes, and Other

Feed Grains Vegetables Sugarbeets, Cane and Other Crops
% of # of % of # of % of # of
State $ of Pool Pool Loans $ of Pool Pool Loans $ of Pool Pool Loans

California $ 0 0% o $ 0 0% o $ 0 0% 0
Illinois 178,160 4% 2 0 0% 0 0 0% 0
Kansas 237,500 5% 1 0 0% 0 0 0% 0
Minnesota 0 0% 0 63,700 1% 2 0 0% 0
Missouri 120,000 3% 1 0 0% 0 0 0% 0
Montana 0 0% 0 0 0% 0 0 0% 0
Ohio 100,000 2% 1 0 0% 0 0 0% 0
South Dakota 20,944 0% 2 0 0% 0 0 0% 0
Washington 0 0% 0 600.000 13% 1 145.000 3% 1
Grand Total $ 656,604 14% 71$ 663.700 14% 3$ 145,000 3% 1

Total Principal Amount

% of # of
State $ of Pool Pool Loans
Cdlifornia $ 450,000 10% 2
Illinois 604,000 13% 6
Kansas 475,000 10% 3
Minnesota 269,500 6% 5
Missouri 200,000 4% 3
Montana 900,000 19% 1
Ohio 200,000 4% 3
South Dakota 227,360 5% 9
Washington 1.305.000 28% 3
Grand Total $ 4.630.860 100% 35

(1) The number of loans in each commaodity group will not equal the total number of loans because a Mortgaged Property may be used to produce
multiple commodities and thus the related Qualified Loan may be allocated to more than one commodity group. Asto any Qualified Loan allocated
to more than one commodity group, the principal balance thereof is allocated among commodity groups based on the proportion of the Mortgaged
Property used for the production of each commodity.




DESCRIPTION OF POOL CA1001

The Quadlified Loans in Pool CA1001 will have had individua principal balances as of the Cut-off Date of not less
than $80,000 and not more than $1,500,000. None of the Qualified Loans in Pool CA1001 will have been originated
prior to July 1, 1996 and al have a scheduled maturity of January 1, 2002. The Qualified Loans in Pool CA1001 will
have aweighted average Administrative Fee Rate as of the Cut-off Date of approximately 1.296%.

All of the Qualified Loans in Pool CA1001 require the payment of a Yield Maintenance Charge in connection with
any principa prepayment, in whole or in part, made prior to the maturity date of each such Qualified Loan.

All of the Qualified Loans in Pool CA1001 are baloon loans which provide for regular annua payments of
principal and interest computed on the basis of an amortization term that is longer than the related term to stated
maturity, with a "balloon" payment (each, a "Balloon Payment") due at stated maturity that will be significantly larger
than the annua payments (each, a"Qualified Balloon Loan™).

One Qualified Loan included in Pool CA1001 constitutes 60% (by principal balance as of the Cut-off Date) of the
aggregate principal amount of such Pool. Such Qualified Loan has the following additional characteristics (in each
case, as of the Cut-off Date):

Principal Balance...........ccccccevvevvevuenee. $1,500,000
Mortgage Interest Rate ...........cccccc....ee. 9.120%
Net Mortgage Rate.........cccocceeeeeiieenn. 7.670%
Year of Maturity.........cocoeveeeeenereieens 2002

Loan-to-Value Ratio...........c.ccceenneeee. 44.1%
Original term to Maturity................... 5years

The Mortgaged Property securing such Qualified Loan is located in the State of Montana; the primary commodity
produced on such property is beef cattle and calves. The loan is a Qualified Balloon Loan, with an amortization
schedule of 25 years. The total debt service coverage ratio (which ratio gives effect to all sources of income) for such
loanis 1.27. See "RISK FACTORS -- "Relative Loan Sizes."

The following tables set forth additiona information with respect to the Qualified Loans included in Pool CA1001,
in each case as of the Cut-off Date. Percentages are based on the aggregate principal balance of Qualified Loans in
Pool CA1001.



Pool - CA1001
Distribution by Cut-off Date Principal Balance

Percentage of

Aggregate Aggregate
Principal Principal
Number Balance As of Balance As of

$ 1 to $ 100,000 .....coccevvenenn. 13 80,000 3.21%
100,000 to 200,000 ......cccccvvveenen. 1 105,000 4.21
300,000 to 400,000 ...ooeeeiiiiiiinns 1 325,000 13.03
400,000 to 500,000 ......cccccvvveennn. 1 485,000 19.44

1.500.000 fo 1,600,000 1 1.500.000 60.12
Total 5 3% 2495000 100.00%
Average Loan Amount $ 499,000
Minimum Amount $ 80,000
Maximum Amount $ 1,500,000

Pool - CA1001
Distribution by Mortgage Interest Rate

Percentage of

Aggregate Aggregate
Principal Principal
Number Balance Asof Balance As of
Mortgage Interest Rate of | cans Cut-off Date  Cut-off Date
8.2501% to 8.5000% ......cvrvereenens 33 670,000 26.85%
8.5001 to 8.7500 ... 1 325,000 13.03
9.0001 {0 9.2500 1 1.500,000 60,12
Total 5 $ 2495000 100.00%

Weighted Average Mortgage Interest Rate
Minimum Mortgage Interest Rate
Maximum Mortgage Interest Rate

8.885%
8.440%
9.120%



Pool - CA1001
Distribution by Net Mortgage Rate

Percentage of

Aggregate Aggregate
Principal Principal
Number  Balance Asof  Balance As of
Net Mortgage Rate of L oans Cut-off Date Cut-off Date
7.2501% to 7.5000% ...oovrvevrerinnne 4 % 995,000 39.88%
7.5001 to 77500 1 1.500.000 60.12
Total 593 2.495.000 100.00%
Weighted Average Net Mortgage Rate 7.589%
Minimum Net Mortgage Rate 7.370%
Maximum Net Mortgage Rate 7.670%

Pool - CA1001
Distribution by Remaining Amortization Term

Percentage of

Aggregate Aggregate

Principal Principal
Number Balance Asof Balance As of

Remaining Amartization Term of | 0ans  Cut-off Date  Cut-off Date

300

5 $ 2495000 100.00%
Total 5 $ 2495000 100.00%
Weighted Average Remaining Amortization Term 300 months
Minimum Remaining Amortization Term 300 months

Maximum Remaining Amortization Term 300 months



Pool - CA1001
Amortization Type

Percentage of Weighted  Weighted
Aggregate Aggregate Average Cut- Average

Principal Principal off Date Balloon-to
Number Balance As of Balance Asof Loan-to- Value Ratio
Year of Maturity of | cans Cut-off Date Cut-off Date Value Ratio (1)

Balloon Loans 2002 5 $ 2495000 100.00% 47.9% 45 2%
Grand Total 5 $ 2495000 100.0090 47 9% 45 2%
Weighted Average Maturity Date (Balloons) 1/1/02
Minimum Maturity Date (Balloons) 1/1/02
Maximum Maturity Date (Balloons) 1/1/02

(1) The Weighted Average Balloon-to-Va ue Ratio represents the percentage of the weighted average of the Balloon Payments of the
Qualified Balloon Loansin the Pool to the weighted average appraised value of the related Mortgaged Properties.

Pool - CA1001
Distribution by Cut-off Date Loan-to-Value Ratio

Percentage of
Aggregate Aggregate

Principal Principal
Number Balance As of Balance As of Cumulative
| oan-to-\/aluie Ratio of | oans Cut-off Date  Cut-off Date  Percentaqe
40.01% to 45.00% ....ccvvvenrennee. 2 $ 1,605,000 64.33% 64.33%
45.01 to 50.00 .o 1 325,000 13.03 77.35
B55.01 to 60.00 2 565,000 22.65 100.00
Grand Total 5 $ 2495000 100.0090
Weiahted Averaoe Loan-to-Value Ratio 47.9%
Minimum Loan-to-Value Ratio 44.1%

Maximum Loan-to-Value Ratio 59.8%



Pool - CA1001
Distribution by Total Debt Coverage Ratio (1)

Percentage of
Aggregate Aggregate
Principal Principal
Number Balance As of Balance As of Cumulative

125 to 150 i, 2 $ 1,825,000 73.15% 73.15%
150 to 175 i, 1 485,000 19.44 92.59
225 to 250 i 1 105,000 4.21 96.79
425 to 4,50 1 80.000 321 100.00

Total 5 $ 2.495.000 100.00%

Weighted Average Total Debt Coverage Ratio 1.50

Minimum Total Debt Coverage Ratio 1.27

Maximum Total Debt Coverage Ratio 4.43

(1) Total Debt Coverage Ratio is the ratio determined by dividing the borrower’s total annual net income (net of living expenses and taxes)
from all sources by the borrower’s total annual debt service obligations (including capital lease payments).



Pool - CA1001
Distribution of Qualified Loans by State and Commaodity Group (1)

Cattle and Calves Food Grains Oilseeds
% of # of % of # of % of # of
State $ of Pool Pool Loans $ of Pool Pool Loans $ of Pool Pool Loans
California $ 0 0% ol $ 0 0% ol $ 0 0% 0
Michigan 0 0% 0 0 0% 0 32,500 1% 1
Montana 1,350,000 54% 1 120,000 5% 1 0 0% 0
South Dakota 169,750 % 1 72,750 3% 1 0 0% 0
Washington 0 0% 0 0 0% 0 0 0% 0
Grand Total $1.519.750 61% 2l $ 192,750 8% 213 32500 1% 1
Potatoes, Tomatoes, and Other
Permanent Plantinas Feed Grains Veaetables
% of # of % of # of % of # of
State $ of Pool Pool Loans $ of Pool Pool Loans $ of Pool Pool Loans
Cdlifornia $ 80,000 3% 1] $ 0 0% ol $ 0 0% 0
Michigan 0 0% 0 81,250 3% 1 211,250 8% 1
Montana 0 0% 0 30,000 1% 1 0 0% 0
South Dakota 0 0% 0 97,000 4% 1 0 0% 0
Washington 105,000 4% 2 0 0% 0 0 0% 0
Grand Total $ 185.000 7% 3|l $ 208250 8% 3l $ 211250 8% 1
Sugarbeets, Cane and Other
Crops Total Principal Amount
% of # of % of # of
State $ of Pool Pool Loans $ of Pool Pool Loans
Cdlifornia $ 0 0% 0|l $ 80,000 3% 1
Michigan 0 0% 0 325,000 13% 3
Montana 0 0% 0] 1,500,000 60% 3
South Dakota 145,500 6% 1 485,000 19% 4
Washington 0 0% 0 105,000 4% 2
Grand Total $ 145500 6% 11 $2.495.000 1 100% 13

(1) The number of loans in each commaodity group will not equal the total number of loans because a Mortgaged Property may be
used to produce multiple commodities and thus the related Qualified Loan may be allocated to more than one commodity group. As
to any Qualified Loan allocated to more than one commaodity group, the principal balance thereof is allocated among commodity
groups based on the proportion of the Mortgaged Property used for the production of each commodity.




DESCRIPTION OF POOL CS1001

The Qualified Loans in Pool CS1001 will have had individual principal balances as of the Cut-off Date of not less
than $90,000 and not more than $2,430,000. None of the Qualified Loans in Pool CS1001 will have been originated
prior to July 1, 1996 and all have a scheduled maturity of July 1, 2001. The Qualified Loans in Pool CS1001 will have
aweighted average Adminidtrative Fee Rate as of the Cut-off Date of approximately 1.272%.

All of the Qualified Loans in Pool CS1001 require the payment of a Yield Maintenance Charge in connection with
any principa prepayment, in whole or in part, made prior to the maturity date of each such Qualified Loan.

All of the Qualified Loans in Pool CS1001 are baloon loans which provide for regular semi-annual payments of
principal and interest computed on the basis of an amortization term that is longer than the related term to stated
maturity, with a "balloon" payment (each, a "Balloon Payment") due at stated maturity that will be significantly larger
than the semi-annual payments (each, a"Qualified Balloon Loan™).

One Qualified Loan included in Pool CS1001 constitutes 73 % (by principa balance as of the Cut-off Date) of the
aggregate principal amount of such Pool. Such Qualified Loan has the following additional characteristics (in each
case, as of the Cut-off Date):

Principa Balance.............cccceeveeeuennne. $2,430,000
Mortgage Interest Rate ...........cccceeeeeeeeen. 8.500%
Net Mortgage Rate................ 7.200%
Year of Maturity.........ccceeeeeeviieneiieeeeen, 2001
Loan-to-Vaue Ratio..........c.cccecveeneennens 47.6%
Original term to Maturity..........ccc.c...... 5years

The Mortgaged Property securing such Qualified Loan is located in the State of California; the primary commodity
produced on such property is dairy cattle and calves. The loan is a Qualified Balloon Loan, with an amortization
schedule of 15 years. The total debt service coverage ratio (which ratio gives effect to all sources of income) for such
loan is 1.69. See "RISK FACTORS -- "Relative Loan Sizes."

The following tables set forth additional information with respect to the Qualified Loans included in Pool CS1001, in
each case as of the Cut-off Date. Percentages are based on the aggregate principal balance of Qualified Loans in Pool
CS1001.



Pool - CS1001
Distribution by Cut-off Date Principal Balance

Percentage of

Aggregate Aggregate
Principal Principal
Number Balance Asof Balance As of
Cut-off Date Principal Balance of l cans Cut-off Date Cut-off Date
$ 1 to $ 100,000 ...ccoeovierienene 1% 90,000 2.71%
300,000 to 400,000 ...coccoovriinen 1 350,000 10.53
400,000 to 500,000 .....cccoeerreenne 1 455,000 13.68
2,400,000 to 2,500,000 1 2,430,000 73.08
Total 4 $ 3325000 100.00%
Average Loan Amount $ 831,250
Minimum Amount $ 90,000
Maximum Amount $ 2.430,000

Pool - CS1001
Distribution by Mortgage Interest Rate

Mortgage Interest Rate

Percentage of

Aggregate Aggregate

Principal Principal
Number Balance As of Balance As of
of | oans Cut-off Date  Cut-off Date

8.0001% to 8.2500%

................... 2% 545,000 16.39%
8.2501 10 8.5000 2 2,780,000 83.61
Total 4 $ 3325000 100.00%

Weighted Average Mortgage Interest Rate
Minimum Mortgage Interest Rate
Maximum Mortgage Interest Rate

8.458%
8.220%
8.500%



Pool - CS1001

Distribution by Net Mortgage Rate

Percentage of

Aggregate Aggregate
Principal Principal
Number  Balance Asof  Balance As of
Net Mortgage Rate of L oans Cut-off Date Cut-off Date
7.0001% to 7.2500%0 i 4 $ 3.325.000 100.00%
Total 4 $ 3.325.000 100.00%
Weighted Average Net Mortgage Rate 7.186%
Minimum Net Mortgage Rate 7.100%
Maximum Net Mortgage Rate 7.210%

Pool - CS1001
Distribution by Year of Maturity

Aggregate
Principal

Percentage of
Aggregate
Principal

Number Balance As of Balance As of

Year of Maturity of |l oans Cut-off Date Cut-off Date
2001 4 $ 3325000 100.00%
Total 4 $ 3325000 100.00%
Weighted Average Maturity Date 7/101
Minimum Maturity Date 7/1/01
Maximum Maturity Date 7/1/01



Pool - CS1001
Distribution by Remaining Amortization Term

Percentage of
Aggregate Aggregate

Principal Principal
Number Balance As of Balance As of
Remaining Amortization Term of | oans Cut-off Date  Cut-off Date
180 3 $ 2,870,000 86.32%
300 1 455,000 13.68
Totd 4 $ 3325000 100.00%
Weighted Average Remaining Amortization Term 196 months
Minimum Remaining Amortization Term 180 months
Maximum Remainina Amortization Term 300 months
Pool - CS1001
Amortization Type
Percentage of Weighted  Weighted
Aggregate Aggregate  Average Cut- Average
Principal Principal off Date Balloon-to
Number Balance As of Balance Asof Loan-to- Value Ratio
Year of Maturity of | cans Cut-off Date  Cut-off Date \/alue Ratio (1N
Balloon L .oans 2001 4 $ 3325000 100.00% 46.4% 38.9%
Grand Tatal 4 $ 3325000 100.00% 46 4% 38.9%
Weighted Average Maturity Date (Balloons) 7/1/01
Minimum Maturity Date (Balloons) 7/1/01
Maximum Maturity Date (Balloons) 7/101

(1) The Weighted Average Balloon-to-Va ue Ratio represents the percentage of the weighted average of the Balloon Payments of the
Qualified Balloon Loansin the Pool to the weighted average appraised value of the related Mortgaged Properties.



Pool - CS1001
Distribution by Cut-off Date Loan-to-Value Ratio

Percentage of
Aggregate Aggregate

Principal Principal
Number Balance As of Balance As of Cumulative
| oan-to-Value Ratio of | oans Cut-off Date Cut-off Date Percentaage
20.01% to 25.00% ...coovveenrenee. 1 $ 350,000 10.53% 10.53%
45.01 to 50.00 .o 2 2,520,000 75.79 86.32
55.01 to 60.00 1 455,000 13.68 100,00
Total 4 $ 3325000 100.00%
Weiahted Averaoe Loan-to-Value Ratio 46.4%
Minimum Loan-to-Value Ratio 23.0%
Maximum Loan-to-Value Ratio 57.6%
Pool - CS1001

Distribution by Total Debt Coverage Ratio (1)

Percentage of
Aggregate Aggregate
Principal Principal
Number Balance As of Balance As of Cumulative

150 to 175 i, 2 $ 2,885,000 86.77% 86.77%
200 to 2.25 2 440,000 1323 100.00
Tatal 4 3,325,000 100.00%
Weighted Average Total Debt Coverage Ratio 174
Minimum Total Debt Coverage Ratio 1.69
Maximum Total Debt Coverane Ratio 2.05

(1) Total Debt Coverage Ratio is the ratio determined by dividing the borrower’ s total annual net income (net of living expenses and taxes)
from all sources by the borrower’s total annual debt service obligations (including capital |ease payments).



Pool - CS1001
Distribution of Qualified Loans by State and Commaodity Group (1)

Dairv Permanent Plantinas Feed Grains
% of # of % of # of % of # of
State $ of Pool Pool Loans $ of Pool Pool Loans $ of Pool Pool Loans
Cdlifornia $1,579,500 48% 1| $ 805,000 24% 2| $ 0 0% 0
Minnesota 0 0% 0 0 0% 0 90,000 3% 1
Grand Total $1.579.500 48% 11 $ 805.000 24% 2l $ 90.000 3% 1
Sugarbeets, Cane and Other
Crops Total Principal Amount
% of # of % of # of
State $ of Pool Pool Loans $ of Pool Pool Loans
Cdlifornia $ 850,500 26% 1] $3,235,000 97% 4
Minnesota 0 0% 0 90.000 3% 1
Grand Total $ 850,500 26% 11 $3.325.000 1 100% 5

(1) The number of loans in each commaodity group will not equal the total number of loans because a Mortgaged Property may be
used to produce multiple commodities and thus the related Qualified Loan may be allocated to more than one commaodity group.
Asto any Qualified Loan alocated to more than one commodity group, the principal balance thereof is allocated among
commodity groups based on the proportion of the Mortgaged Property used for the production of each commaodity.




No person has been authorized to give any information or to
make any representations other than those contained in this Prospectus
Supplement or the Prospectus and, if given or made, such information
or representations must not be relied upon as having been authorized
by the Depositor or by the Underwriter. This Prospectus Supplement
and the Prospectus do not constitute an offer to sell, or a solicitation of
an offer to buy, the securities offered hereby by anyone in any
jurisidiction in which such an offer or solicitation is not authorized or
in which the person making such offer or solicition is not qualified to do
so or to anyone to whom it is unlawful to make any such offer or
solicitation. Neither the delivery of this Prospectus Supplement and
the Prospectus nor any sale made hereunder shall, under any
circumstances, create an implication that information herein or therein
is correct as of any time since the date of this Prospectus Supplement
or the Prospectus.
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Until 90 days after the date of this Prospectus Supplement,
all dealers effecting transactions in the Certificates offered hereby,
whether or not participating in this distribution, may be required to
deliver a Prospectus Supplement and Prospectus to which it relates.
This is in addition to the obligation of dealers to deliver a Prospectus
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Supplement and Prospectus when acting as underwriters and with
respect to their unsold allotments or subscriptions.




