
2020 in Review: Products, Rates & 

Recent Transactions

Refresh Webinar - December 16, 2020



FARMER MAC

Presenters

Patrick Kerrigan

Vice President of Business Development

Sarah Prince

Relationship Manager – Illinois, Indiana, Ohio, 

Michigan, Kentucky, Tennessee



FARMER MAC

Opportunities to Partner with Farmer Mac

Originate ag real estate loans with no credit or 

interest rate risk to the bank

Offer loan rates and terms that will attract new 

farm and ranch borrowers to the bank

Mitigate the chance of your ag customers 

moving to a competing lender

Consolidate your borrowers’ ag debt into long-

term loans at competitive rates 

Generate non-interest income through loan 

origination and servicing fees
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Farmer Mac Solutions

Farm & Ranch 

Loan Purchase 

Solution

USDA Guaranteed 

Loan Purchase 

Solution

Credit Protection 

Solution

Wholesale 

Financing Solution

Access competitive, 

short and long-term 

financing for farm 

operations, rural 

properties, and 

production agriculture. 

You originate and sell 

eligible loans to us, 

secured by first lien 

mortgages. You 

maintain the client 

relationships. Preserve 

capital, attract and 

retain customers, and 

minimize credit and 

interest rate risk.

Sell us the guaranteed 

portions of your Farm 

Service Agency (FSA) 

and Rural 

Development (RD) 

loans. Benefits include 

access to a full suite of 

loan products, 

attractive  rates, and 

automated online 

processes. You retain 

all loan servicing.

Choose from a 

guaranteed security 

solution or a purchase 

commitment option. With 

a security solution, we 

will securitize a set of 

eligible loans and provide 

a credit guarantee that 

ensures payment to the 

holder of the security. 

Under the purchase 

commitment option, you 

pay an annual fee and 

we will commit to 

purchase any of the 

schedule loans that 

default. Processes are 

streamlines and set up is 

simple.

Borrow funds through a 

facility  program by 

pledging eligible 

agricultural mortgages 

as collateral. Facility 

formation is easy to 

establish and maintain 

and can be upsized as 

your business grows. 

Cost of fund is 

extremely competitive. 

Issuances from the 

facility are executed 

quickly upon credit 

approval.
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Farmer Mac Seller Network
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Becoming a Farmer Mac Seller

Farmer Mac Seller Requirements

• Seller application

• Seller/Servicer agreement 

• Officer Certificate

• Stock ownership

Consolidated Assets Stock Ownership

• Up to $50 Million 100 shares of Class A or Class C

• $50- $100 Million 200 shares of Class A or Class C

• $100- $500 Million 500 shares of Class A or Class C

• Over $500 Million 1000 shares of Class A or Class C

Seller requirements do not apply to the sale of USDA 

Guaranteed Loans
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Lender Portal - efarmermac.com 
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Farm & Ranch 

Loan Purchase Solution
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Farm & Ranch Loan Purchase Road Map

1 – Review Product Guide, Underwriting Matrix and Daily 

Rate Sheets

2 – Gather required information using the Application 

Checklist

3 – Complete a new application in AgPower

4 – Receive a credit decision

5 – Order/Submit appraisal and preliminary title report

6 – Receive/Complete conditions prior to funding

7 – Rate lock loan

8 – Assemble closing documents and close loan

9 – Finalize loan purchase

10 – Perform field servicing duties



FARMER MAC

Farmer Mac Eligibility

Eligible Loans
– Must be first mortgage farm or ranch real estate loan

– Revolving lines of credit are available if first mortgage secured

Eligible Properties
– Parcels of land capable of producing ag commodities or 

products

– Property may be improved by buildings, fixtures, etc.

– No minimum or maximum acreage requirement

Eligible Borrowers
– U.S. citizens, nationals or aliens lawfully admitted for 

permanent U.S. residence

– Corporations or partnerships

– Trusts are eligible for Farmer Mac financing if there is a 

personal guarantee
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Underwriting Matrix Snapshot

Popular 

underwriting 

programs 

include:
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Underwriting Documentation

Application checklist:
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AgXpress Scorecard

Maximum Loan Size

– $1,500,000 per applicant

Maximum LTV

– 55% LTV on bare land value

Minimum Credit Score

–Though not an absolute indicator for approval, the 

recommended minimum score for all applicants is 720

Pricing

–Choice pricing

Restrictions

–No restrictions on use of funds, commodity types or eligible 

loan products
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Loan Closing & Post-Sale Servicing

Seller works with Central Servicer through the closing process

• Purchase option

• Table-funding option

PPDocs, Inc.

• Document preparation service

• www.ppdocs.com

Central Servicing – responsibility of Farmer Mac

• Assists Seller with loan closing and sale

• Bills and collects payments from borrower

Field Servicing – responsibility of the Seller

• Maintain ongoing relationship with the borrower

• Monitor payment of real estate taxes, hazard insurance

• File UCC continuations

• If requested, forward annual balance sheet and tax returns, inspect security

http://www.ppdocs.com/
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Farm & Ranch Rates
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F&R Rate Sheet (12/15/20)

3.41%
30-Yr Fixed 
Choice Rate

0.50%
Lender 

Servicing Fee

3.91%
Note Rate to 
the Borrower

Build Your Rate
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Banker Success Story

$7,040,000

Alfalfa & Field Crop 

Package 

Grant County, WA

Four Separate Notes

0.34% Servicing Fee

1 32 4
$1,500,000

1-yr VRM

2.37% Note Rate

$2,040,000

15-yr VRM

3.71% Note Rate

$1,500,000

10-yr VRM

3.48% Note Rate

$2,000,000

5-yr VRM

2.99% Note Rate
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Recent F&R Loan Examples
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Recent AgXpress Examples

County – State Ventura, CA Deuel, SD Montcalm, MI Black Hawk, IA Faribault, MN Montgomery, MO Clark, OH Cedar, NE Lake, OR Cass, IN

Commodity Lemons
Cattle & 

Calves
Potatoes Grain Grain Grain Grain Grain Cattle & Calves Grain

Purchase 

Date
12/14/2020 12/11/2020 12/10/2020 12/10/2020 12/10/2020 12/9/2020 11/5/2020 12/1/2020 11/24/2020 11/6/2020

Loan ($) 700,000 1,426,881 750,000 425,000 619,300 1,465,750 345,000 1,043,000 1,340,000 215,000

LTV 21% 48% 52% 52% 55% 53% 52% 47% 34% 38%

Loan Product 15-Yr Fixed 30-Yr Fixed 10-Yr Fixed 30-Yr Fixed 15-Yr Fixed 25-Yr Fixed 7-Yr Fixed 30-Yr Fixed 15-Yr Fixed 15-Yr Fixed

Pay Freq Monthly Monthly Semi-annual Semi-annual Semi-annual Semi-annual Semi-annual Semi-annual Semi-annual Monthly

Note Rate 3.86% 3.49% 3.25% 3.90% 3.39% 3.65% 2.75% 3.80% 3.70% 3.25%

Servicing Fee 0.45% 0.75% 0.73% 0.50% 0.50% 0.35% 0.25% 0.40% 0.89% 0.54%

Maturity Date 1/1/2051 1/1/2036 1/1/2031 1/1/2051 1/1/2036 1/1/2046 1/1/2028 1/1/2051 1/1/2036 12/1/2035
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Recent FastTrack Examples

County – State Schuyler, IL Santa Cruz, CA Centre, PA Hawaii, HI Bremer, IA Phillips, MT Huntington, IN Rock, WI Marion, OR Leavenworth, KS

Commodity Grain Apples Grain
Macadamia 

Nuts
Grain Cattle&Calves Grain Grain Hay Livestock

Purchase 

Date
12/7/2020 11/5/2020 11/16/2020 11/30/2020 12/11/2020 11/6/2020 11/18/2020 11/30/2020 12/14/2020 11/5/2020

Loan ($) 1,821,000 1,180,000 219,000 325,000 500,000 1,400,000 1,850,850 290,000 600,000 964,036

LTV 53% 49% 52% 44% 27% 49% 49% 45% 32% 52%

Loan Product 30-Yr Fixed 15-Yr VRM 15-Yr VRM 30-Yr Fixed 10-Yr Fixed 25-Yr Fixed 15-Yr Fixed 10-Yr VRM 30-Yr Fixed 15-Yr VRM

Pay Freq Semi-annual Monthly Monthly Monthly Semi-annual Semi-annual Semi-annual Monthly Monthly Monthly

Note Rate 3.65% 4.43% 3.69% 4.47% 3.03% 3.75% 3.28% 3.85% 4.40% 3.40%

Servicing Fee 0.25% 1.50% 0.75% 1.08% 0.50% 0.47% 0.50% 1.02% 0.96% 0.47%

Maturity Date 1/1/2051 12/1/2050 12/1/2045 12/1/2050 1/1/2031 1/1/2046 1/1/2036 12/1/2050 1/1/2051 12/1/2050
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Recent Full Underwrite Examples

County – State Tulare, CA Cherokee, IA Blaine, ID Clinton, IL Henry, IN Greeley, KS Iredell, NC Chautauqua, NY Texas, OK Franklin, WA

Commodity Oranges Grain Alfalfa Grain Cattle & Calves Wheat Poultry Dairy Grain Greenhouse

Purchase 

Date
11/16/2020 11/6/2020 11/30/2020 12/2/2020 11/6/2020 12/4/2020 11/19/2020 11/23/2020 12/11/2020 11/30/2020

Loan ($) 2,800,000 527,000 445,000 3,125,000 983,500 151,200 1,000,000 630,000 563,500 1,485,000

LTV 70% 69% 43% 70% 66% 69% 64% 55% 70% 60%

Loan Product 10-Yr VRM 30-Yr Fixed 10-Yr VRM 30-Yr Fixed 30-Yr Fixed 10-Yr Fixed 10-Yr Fixed 15-Yr VRM 15-Yr Fixed 15-Yr Fixed

Pay Freq Semi-annual Semi-annual Monthly Semi-annual Semi-annual Semi-annual Semi-annual Monthly Annual Monthly

Note Rate 3.72% 4.15% 3.75% 3.80% 4.25% 3.55% 3.49% 3.90% 3.82% 3.25%

Servicing Fee 0.65% 0.60% 1.02% 0.50% 0.50% 0.59% 0.58% 0.64% 0.56% 0.55%

Maturity Date 1/1/2051 1/1/2051 12/1/2050 1/1/2036 1/1/2051 1/1/2031 1/1/2031 12/1/2050 1/1/2036 1/1/2036
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USDA Guaranteed Loan Purchase 

Solution (Farmer Mac 2)
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Eligible USDA Programs

Farm Service 
Agency

Farm 
Ownership 

Loans

Operating 
Term Loans

Conservation 
Loans

Rural 
Development

Business and 
Industry Loans

Community 
Facility Loans

Water and 
Environmental 

Loans
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How Farmer Mac 2 Works

Lender retains 

10% of rate risk

Lender retains 10% of 

credit risk

$1,776,000 Farm Loan with a 90% 
FSA Guarantee

Lender retains 10% of 
the balance: $177,600

Lender retains 
10% of the rate 

risk

Lender retains 
10% of the 
credit risk

FM2 purchases 90% of 
the balance: 
$1,598,400

FM2 retains 
90% of the rate 

risk

FSA retains 
90% of the 
credit risk

Lender retains 100% of the Loan Servicing 
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USDA Rate Sheet (12/15/20)

3.17%
30-Yr Fixed Rate

1.00%
Lender 

Servicing Fee

4.17%
Note Rate to 
the Borrower

Build Your Rate



FARMER MAC

2020 USDA Purchase Summary (as of 6.30.20)

Products Loans

Servicing 

Fees

Wgt Avg

Servicing 

Fees

Median

Net Yield

Wgt Avg
Volume

Volume 

as % of 

Total

Average 

Loan Size

3-Month COFI 21 4.74% 5.24% 2.31% $      5,354,065 1% $     254,955 

5-Year COFI 6 1.24% 1.16% 2.64% $      3,536,069 1% $     589,345 

10-Year COFI 8 2.28% 2.02% 2.95% $      4,040,796 1% $     505,099 

15-Year COFI 15 1.38% 1.28% 3.12% $      5,680,828 2% $     378,722 

7-Year Fixed, Full Am 76 1.57% 1.32% 2.48% $    14,225,703 4% $     187,180 

7-Year Fixed, 15-Yr Am 10 2.72% 1.15% 3.91% $      3,099,080 1% $     309,908 

10-Year Fixed, Full Am 12 1.40% 1.34% 2.60% $      7,083,732 2% $     590,311 

15-Year Fixed, Full Am 64 1.12% 1.02% 2.89% $    35,884,653 10% $     560,698 

15-Year Fixed, 25-Yr Am 6 0.65% 0.51% 2.98% $       2,208,240 1% $     368,040 

20-Year Fixed 105 1.10% 1.00% 3.15% $    54,709,244 15% $     521,040 

25-Year Fixed 77 1.15% 1.00% 3.15% $    40,775,980 11% $     529,558 

30-Year Fixed 399 0.99% 1.00% 3.30% $  195,140,234 52% $     489,073 

799 1.15% 1.00% 3.14% $  371,738,624 100% $     465,255 
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Farmer Mac 2 Transactions

Location

• FSA Farm Ownership

• $644,444 Principal Balance

• $580,000 90% Guarantee

• $64,444 Retained Balance

• 15-Yr Fixed Rate

• Annual Payments

• Note Rate: 4.35%

• Servicing Fee: 1.75%

Transaction Details
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Farmer Mac 2 Transactions

Location

• FSA Farm Ownership

• $1,194,444 Principal Balance

• $1,075,000 90% Guarantee

• $119,444 Retained Balance

• 20-Yr Fixed Rate

• Semi-Annual Payments

• Note Rate: 3.95%

• Servicing Spread: 0.98%

Transaction Details
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Farmer Mac 2 Transactions

Location

• FSA Operating - Term

• $183,000 Principal Balance

• $164,700 90% Guarantee

• $18,300 Retained Balance

• 7-Yr Fixed Rate

• Monthly Payments

• Note Rate: 4.75%

• Servicing Spread: 2.75%

Transaction Details
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Relationship Managers
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Resources at Efarmermac.com
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Conclusion

Farmer Mac can be a dependable partner for 

your bank and assist you in meeting the needs 

of your farm and ranch borrowers

One on one training is available for all new 

lenders

For more information, contact:

Patrick Kerrigan

VP – Business Development

pkerrigan@farmermac.com

800-879-3276

Sarah Prince

Relationship Manager

sprince@farmermac.com

800-879-3276

mailto:pkerrigan@farmermac.com
mailto:sprince@farmermac.com
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Thank You
Contact Us: www.farmermac.com

Patrick Kerrigan (DC):  202-872-5560
Sarah Prince (Indianapolis, IN):  317-966-3536
Corporate Headquarters (DC): 800-879-3276

Underwriting Office (IA): 866-452-2617

http://www.farmermac.com/

