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2022 Appraisal Update



• Eligible Farm & Ranch real estate loans must be secured by a first mortgage
• Properties

• Parcels of land capable of producing ag commodities or products
• May be improved by buildings, fixtures, and equipment 
• No minimum or maximum acreage requirements

• Less than 5 acres must produce more than $5,000 in annual ag income

• Highest and Best Use
• Qualifying Properties – must be capable of producing ag commodities or production

• Livestock production
• Almond orchard with a single-family residence and support buildings
• Irrigated field cropland with potential development to permanent plantings and farm support 

building improvements.

• Improved rural homesite with livestock pasture 

• Non-qualifying Properties
• Single family residential development
• Rural residential development
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Property Eligibility
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Credit Approval to Rate Lock 
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Credit 
Approval

• Underwriting 
notifies lender of 
approval

• Preliminary Loan 
Approval (PLA) 
issued

• Loan Processing 
sends an 
introduction 
message within 
the loan

Appraisal & 
Title Review

• Appraisal 
uploaded and 
sent to one of our 
appraisal 
reviewers

• Title reviewed by 
Loan Processing 
for possible 
exceptions 

Conditions 
Prior to 
Funding 

• Appraisal and title 
deficiencies are 
recorded and sent 
to lender in the 
Conditions Prior 
to Funding 
document

• Conditions must 
be satisfied prior 
to loan closing 

Instruction 
Letter

• Once all 
conditions have 
been met, Loan 
Processing will 
issue an 
Instruction Letter 
to the Central 
Servicer

• Instruction Letter 
should be issued 
prior to rate lock 
to ensure there 
are no issues

Rate Lock

• Once rate locked, 
the loan will 
transition from 
Loan Processing 
to the Central 
Servicer to 
coordinate loan 
closing 



• All loans require a current appraisal report with a 
date of value within one year of the loan purchase

• The appraisal must be completed by a licensed 
Certified General Real Estate Appraiser 

• If the highest and best use of the proposed security is as a 
rural residential use property AND the property is 
improved with an existing residence with significant 
contributory value a Certified Residential Appraiser is 
acceptable.

• The appraisal must be USPAP compliant and meet 
the Farmer Mac Collateral Valuation requirements.
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Collateral Valuation Supplement



• Farmer Mac Collateral Valuation 
forms can be found in the Resource 
Library, accessible from 
eFarmermac.com
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Collateral Valuation Forms



6

Farmermac.com
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Farmermac.com
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• Sample Engagement Letter
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Sample Engagement Letter
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Income Estimate
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Income Estimate
The Income Approach was not deemed a credible approach in this report; however, per 
client request, an estimate of the potential net income for the subject property is 
provided. The income and expense information provided below is not a function of the 
opinion of value.
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Appraisal Report Checklist
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Appraisal Report Table of Contents



24

Appraisal Certification Language
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Common Loan Processing Delays & Solutions 
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Solution: Provide Title Report to the appraiser upon engagement so they can confirm it’s the 
same property and include the description within the appraisal report.   

Delay: Legal description from Title Report doesn’t match or is not included in the appraisal

Solution: If you upload an appraisal or other document (especially after the Instruction Letter 
is issued), please send a message detailing the changes or updates. It can be very time 
consuming to examine and compare the documents to figure out what has changed. 

Delay: Revised appraisal, title, or other document uploaded with no explanation

Solution: Be sure to review title and talk with your borrowers to determine how title will be 
vested at closing so we don’t have to go back and revise the loan or Instruction Letter.  

Delay: Title vested in an individual, trust, or entity that is not a borrower



• Current turnaround time for appraisal reviews is 5-7 business days
• If a revised appraisal is required, the clock starts over

• Title will not be reviewed until the appraisal has been received and reviewed
• The Loan Processing team tries to respond to all conditions/messages within 

24 hours of receipt
• Anytime the appraised value comes in for less than how the loan was 

submitted, we are required to send the loan back to underwriting for revision
• If there are any changes to borrowers, terms, loan amount, etc., a revision will 

need to be completed and the loan will have to go back to underwriting
• The best way to reach us is by using the Communications tab in AgPower or 

the Chatter function in AgXpress
• Remember to @ the person you are sending the message to when using AgXpress

• The more complete the package is when submitted, the faster the turn time 
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Loan Processing Reminders
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Questions
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Thank you
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