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Farmer Mac Solutions



Becoming a Farmer Mac Seller

• Farmer Mac Seller requirements

– Seller application

– Seller/Servicer agreement 

– Officers’ Certificate

– Stock ownership

• Application and stock purchase not required for Farmer Mac 2

Consolidated Assets Stock Ownership Requirements

• Up to $50 Million 100 shares of Class A or Class C

• $50- $100 Million 200 shares of Class A or Class C

• $100- $500 Million 500 shares of Class A or Class C

• Over $500 Million 1000 shares of Class A or Class C



Farm & Ranch Loan Purchase 
Program



Eligible Borrowers and Properties

• Eligible Farm & Ranch Loans

– Types of loans

• Must be first mortgage farm or ranch real estate loans

• Revolving lines of credit are available if first mortgage secured

– Properties

• Parcels of land capable of producing ag commodities or products

• May be improved by buildings, fixtures and equipment permanently attached

• No minimum or maximum acreage requirement

– Borrowers

• U.S. citizens, nationals or aliens lawfully admitted for permanent U.S. residence

• Corporations or partnerships where members, stockholders or partners holding a 

majority interest in the entity are U.S. citizens (or nationals) or aliens lawfully 

admitted for permanent U.S. residence. Co-borrowers or a personal guarantee is 

expected.

• Trusts are eligible for Farmer Mac financing if there is a personal guarantee



Information to Gather from Applicant

• 3-4 years

• Subsidiary 
Entities, if 
applicable

Tax Returns

• Current, market 
value within 90 
days

• Historical 
Balance Sheets

Balance 
Sheets

• If applicable

• Land leases

• Production 
contracts

Copies of 
Contracts & 
Agreements

• Current assets

• Debt balances

• Verifications need 
applicant’s name 
and date

Verifications 
of Assets &   
Liabilities

• Credit report 
dated within 90 
days

Signed Credit 
Release 
Authorization

• Tax returns can 
be signed at 
closing

• Environmental 
Disclosure

Signed Loan 
Application



Underwriting Grid Snapshot

*LTV is limited to 60% for ND, SD, MN, IA, IL, IN, OH, MO, NE, all other states 70% if TDC ≥ 1.50 & no exceptions for CR and D/A.

• (More detail: http://www.efarmermac.com/Resource/Index.aspx)

Fast Track Full UW 

Standard

Full UW Choice 

Pricing

Max Loan Size $1.5 m $12.9/$50m $12.9/$50m

Loan-to-Value Ratio 55% 70%* 60%

Debt to Asset Ratio 40% 50% 40%

Current Ratio 1:1 1.25:1 1.50:1

Debt Service Coverage 1:1 1.25:1 1.50:1

Credit Scores 720 680 680

Tax Return 2-Yrs 3-Yrs 3-Yrs

http://www.efarmermac.com/Resource/Index.aspx


AgEquity Revolving Line of Credit

• Funds are used for agriculture or business purposes

• Customer chooses 5 year or 10 year draw period

• Semi-Annual interest payments due on January 1 and July 1

• Minimum $2,500 draw; unlimited draws

• Improved properties are acceptable but improvements including 

permanent plantings are not valued when determining LTV

Underwriting 

Option

Total 

Debt 

Coverage 

Ratio

Current 

Ratio

Debt to 

Asset 

Ratio

Maximum Loan Amount Loan to Value
Credit 

Score

AgEquity

LOC
1.35 1.25 50%

 50% bare 

land value
680

 1000 acres; $50M

 1000 acres; $12.9M



AgAssist

• Standard pricing

• Facility loans eligible on a case by case basis

• Eligible for cash-out

• 2nd mortgage must be guaranteed by a Federal or State agency

• AgAssist max loan size flexes with guaranteed loan amount

• Guaranteed loan required to be in a 2nd lien position

• Guaranteed loan ≥ 25% of combined 1st & 2nd loan amount

Underwriting 

Option

Total 

Debt 

Coverage 

Ratio

Current 

Ratio

Debt to 

Asset 

Ratio

Maximum Loan Amount Loan to Value
Credit 

Score

AgAssist 1.10 1.00 60%
 1000 acres; $50.0M
 1000 acres; $12.9M

 45%  FAMC
 85% CLTV

680



Getting Started – Loan Submission



Loan Submission Continued



Loan Submission Continued



Helpful Hints in Utilizing Farm & Ranch

Who is the operating lender?

Provide detailed pro-forma cash flow.

If possible provide historical balance sheets.

Verification items – include names, dates.  Dates correlate 
and reconcile with the balance sheet. 



Farm & Ranch Products
Access rates at efarmermac.com or through daily email distribution

Note: ICBA & ABA Member Discount Pricing Available on Specific Products

02/14/2018



Pricing a Loan

• Assigned Central Servicer bills and collects payments

• Seller is paid over the life of the loan as payments are received

• Seller maintains relationship with borrower and acts as Field 

Servicer (i.e. monitors taxes & insurance, UCC continuations, 

annual financial collection, property inspections, etc.)



Farmer Mac 2



Eligible USDA Programs

Farm Service 
Agency

Farm 
Ownership 

Loans

Operating 
Term Loans

Conservation 
Loans

Rural 
Development

Business and 
Industry Loans

Community 
Facility Loans

Water and 
Environmental 

Loans



How Farmer Mac 2 Works

$1,000,000 Farm Loan with a 90% FSA guarantee

Lender retains 10% of 

the balance: $100,000

FM2 purchases 90% of 

the balance: $900,000

Lender retains 10% of 

the rate risk  
FM2 retains 90% of the 

rate risk

FSA retains 90% of the 

credit risk

Lender retains 10% of  

the credit risk 

Lender retains 100% of the Loan Servicing



Advantages of Utilizing Farmer Mac 2

• Offer long-term fixed rates to “guaranteed loan” borrowers

• Lender receives fee income over life of the loan

• Average servicing fee is over 1.25%

• Competitive rate sheet 

• No prepayment penalties

• Lender services 100% of the loan

• Centralized FM2 Program Administrator

• No Farmer Mac underwriting



Farmer Mac 2 Rate Sheet
02/14/2018



Steps to Success

Tell us what 

you're selling

• Answer questions 
in our Online 

Loan Application 
(OLA)

Lock in

your Rate

• Call our Rate Line 
Monday-Friday 
from 10-3 EST 

Accept 

Commitment

• Automated email 
will be sent, 

detailing the next 
steps

Upload 

Documents

• OLA will give you  
the information on 

required 
documents

Loan Review & 
Settlement

• Your loan will be 
reviewed and you 

tell us when to 
settle



Helpful Hints in Utilizing Farmer Mac 2

Do Not Upload Everything

Don’t Reinvent the Wheel

Don’t Walk Away



Resources at Efarmermac.com



Thank You

Contact Us: www.farmermac.com

Corporate Headquarters (DC): 800-879-3276
Underwriting Office (IA): 866-452-2617

http://www.farmermac.com/

