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Bust to Boom? A Look at Where the 
Farm Economy Stands in 2021

Featuring Agricultural Economic Insights 

Economists Brent Gloy & David Widmar



Free

Premium

Organization
•AEI Premium for your team

•Speaking at your event



WHIPLASH“Phase 1 Trade Deal”

“Commodity Price Tumble”
“Negative Oil Prices”

“97m Acres of Corn”

“Dec. Futures Hit $3.20”

“Pandemic”

“China Purchases Lackluster”
“Waiting on CFAP 2”

“Commodities Rally”
“CFAP 2”

“China Buys Big”
“Grain Stocks Tighten”

The Last 18 Months



2021 Looks 
to be very, 
very 
profitable 



Challenges Persist for Many Commodities



“What’s the true 
underlying 
economic 

activity of the 
farm?”

Direct Payments Led the Charge Higher 





Less Farm Debt 
Ahead? 

• Record Levels in 2020

• Total Debt Projected Lower in 
‘21

• Real Estate Debt: +1.5%

• Non-Real Estate Debt: -3.5%



How Long Will The 
Good Times Last?



Where 
Are We 
In the 
Cycle?



Global Acreage Rising Again



Where are we? 

• Supply Shock, or 
Demand Shock?

• “Bidding-up” 
behavior underway

• “Going for Gold”



Tight Stocks… But For How Long? 



Fertilizer (and Other Inputs) Headed Higher



China: 100m Acre Production Gap



• Demand story will continue

• Changing consumer 
preferences?

• Shocks- ASF, trade, political



All Eyes on Farmland



Expect Sticker Shock in 2021



Farmland Values Shoot Higher



Land Values Will be Strong Heading into 2022

Primary Drivers of Land Values

 Income 

 Interest rates

 Local supply/demand



Capitalization 
Rates Are Very 
Low but So are 
Interest Rates 



The Reality 
of Very Low 
Cap Rates

At low interest rates, 
asset values –
including farmland –
are very responsive to 
changes



Macro Economic Uncertainties

• Government Stimulus

• Fed Stimulus

• Economic Growth?

• Inflation Concerns





Inflation, but what do you really mean? 

http://fred.stlouisfed.org/graph/?g=GbOj


Producers 
Conversations



2021: Very Optimistic
2022: Cautiously Optimistic 

• Balance the narratives: 
1) optimism vs. 2) an uncertain future

• How are things going? Get specific:
• How much profit is from ad hoc payments?
• Balance sheet trends

• Think long-term and be strategic with… 
• Risk management
• Deploying profits
• Pursuing “good deals”

What decisions can we make in 2021 that 
will improve our position in 2026?

What decisions can we make in 2021 that 
will undermine our position in 2026?



What Costs Can You Control? 



Avoid Unforced Errors 

“It’s remarkable how much long-term advantage 
people like us have gotten by trying to be 

consistently not stupid, instead of trying to be very 
intelligent.” 

-Charlie Munger



Thank You!

800-879-3276

opportunities@farmermac.com

Equity Investor Presentation 2015
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