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FARMER MAC Financing Rural America

Highlight 1: Farm Bankruptcies

Change in Total Chapter 12 Bankruptcies Filed, July 2019 — June 2020

e National farm bankruptcies have
approached levels not seen since
2009-2012

e Bankruptcy filings have increased in
some areas, but remain relatively low

e Farm and off-farm income levels,
farmland value trends, and
macroeconomic factors all help
determine regional differences
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Highlight 2: Trends in Ag Lending

Volumes and seasonally adjusted delinquency rates
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Highlight 3: Rural Emergence

COVID-19 Emergence by Metro Status
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Highlight 4: Weather

U' S' Seasona’ Drought OUtIOOk Valid for July 16 - October 31, 2020
Drought Tendency During the Valid Period Released July 16

Depicts large-scale trends based

on subjectively derived probabilities
guided by short- and long-range
statistical and dynamical forecasts.
Use caution for applications that

can be affected by short lived events.
"Ongoing" drought areas are

based on the U.S. Drought Monitor
areas (intensities of D1 to D4).

NOTE: The tan areas imply at least
a 1-category improvement in the
Drought Monitor intensity levels by
the end of the period, although
drought will remain. The green
areas imply drought removal by the
end of the period (DO or none).

. Drought persists

e Drought remains but improves

Author:
Rich Tinker

NOAA/NWS/NCEP/Climate Prediction Center

Drought removal likely

< Drought development likely
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http://go.usa.gov/3eZ73

Y% Source: National Weather Service Climate Prediction Center; NOAA
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Generally favorable growing conditions
expected across the Midwest

Southeast expected to remain wet

U.S. Drought Monitor Class Change - CONUS
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Highlight 5: The Global Economy and Ag Trade

Commodity Trade-Weighted Index

130

125

120

115

110

Commodity Trade Weighted Index

105
= Corn
100 — Soybeans
Tree Nuts
95 Beef & Beef Products
=== U.S. agricultural exports to the World
90
2018 2019

% Source: USDA ERS Agricultural Exchange Rate Data Set

2020

Contracting global growth and
impact on animal proteins

Countries and commodities
matter — EU vs. Asia

Does a weak dollar matter?

Impact of oil
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Other News

Strong foreign Dairy in the Grains and
production stratosphere?? grain stocks

Meat Processing
Update CFAP and PPP
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Questions?
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