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FARMER MAC Financing Rural America’

ighlight 1: Tariffs, Tariffs, Tariffs

EU - $15B

{ Top5 US Ag Importsin 2017

Soyheans $1.6B
Almonds, No Shell $1.5B

Canada - $25B

Top5 US Ag Importsin 2017

Food Preps $1.1B
Other Bakers Wares $1.0B

d Dog Or Cat Food $0.6B
Ethanal $0.6B » | Wood pellets $0.7B .. :
1 NA Beverages $0.58 | FoodPreps,Nesoi  $0.5B > "

8% of US Imports
Affected by New Tariffs

14% of US Imports
Affected by New Tariffs

90% of US Imports
Affected by New Tariffs
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India - $2B

Top5 US Ag Importsin 2017

Top 5 US Ag Importsin 2017
Maize ExceptSeed $2.7B

Soybeans $1.6B {i '-‘..;“ 3
Wheat, Except $0.98 ' | e k
Durum . | Cotton, Not Carded $0.4B , )

W 4 Ethyl Alcohol, Unden $0.2B
‘

Bovine Boneless Fr/C $0.7B
13% of US Imports
Affected by New Tariffs

45% of US Imports
Affected by New Tariffs

FARMER MAC REFRESH

V Source: USDA GATS Trade Data; Tariff Announcements from World Trade Organization; 3
\VZ. Highlighted commodities indicate a new retaliatory tariff was levied between June and September 2018 —



FARMER MAC

ighlight 2: Land Values

Financing Rural America’

olding (Mostly)

e USDA'’s annual land value survey shows cropland average up 0.98%, total farm real estate up

1.95% from June 2017 to June 2018

 Upper plains show decreases in average reported farm real estate values

% Change in Farm Real Estate Value / Acre: [[] < -2.0%

Y, Source: USDA, NASS Quickstats

[ -2.0%-0.0% [l 0.0%-2.0% [l > 2.0%

FARMER MAC REFRESH
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FARMER MAC Financing Rural America’

ighlight 3: LIBOR Sunset

* London Interbank Offered Rate is on its way out (banks no longer required to submit rates
starting in 2021)

 Tons and tons and tons of financial instruments are priced to the index

* Most notes/mortgages/instruments contain an index switch clause; leading candidate right
now is Secured Overnight Financing Rate (SOFR)

Loans Indexed to USD LIBOR Rates
1.6

1.4

1.2
1.0
0.8
0.6
0.4
0.2
0.0 | .

Syndicated Nonsyndicated Commercial RE Retail Mortgages Other Consumer
Business Loans Business Loans (e.g., residential, Loans
student)

Trillions (with a “T")

FARMER MAC REFRESH

Y, Source: Federal Reserve Bank of New York 5



. e Drought persists in
U.S. Drought Monitor bl gnt p
Valid 8 a.m. EDT SOUthWGSt

 East coast very wet
(Florence/summer storms)

 Southern plains helped by
summer moisture

Drought impact Types:

r~ Delineates dominant impacts
§ = Short-Term, typically less than
& months (e.g. agricuture, grasslands) Calculated Soil Moisture Anomaly {mm)
L = Long-Tem, typically greater than SEP 25 20 1 8
'
=

& months (e.g. hydrology, ecology)
intensity. { =,

Author: [] DO Abnormally Dry
Jessica Blunden [] D1 Moderate Drought
NCEI/NOAA ] D2 Severe Drought

I D3 Extreme Drought ‘
I D4 Exceptional Drought

The Drought Monitor focuses on broad-
scale conditions. Local conditions may o
@ < vary. See accompanying text summary for | / 'l‘

Q forgcast staternents.
st
&
3) N

http://droughtmonitor.unl.edu/
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Source: Drought Monitor, University of Nebraska-Lincoln; NOAA



FARMER MAC Financing Rural America’

ighlight 5: Oh, Soy
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—US Price (USD$/BU)  ——Brazil Price (USD$/BU)

Wholesale Soybean Spot Price
(USD$/bu.)
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 Big soybean crop coming, harvest is happening quickly
« Good demand, both foreign and domestic

o Cash prices plummeted in August on expectations of big crop and a doubling-
down of trade tensions with China

FARMER MAC REFRESH

Source: USDA, National Agricultural Statistics Service. 7
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Other News

USDA MFP,
FPD, and
ATP

A Penny for
Your Corn

Eat More
Pork and
DEIRY

Farm BIll
Bust
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FARMER MAC

Details on The Feed

Quarterly publication

Focus on sectors and stories
relevant to the season

Available on the Farmer Mac
website to download or
subscribe
(https://www.farmermac.com/thef

eed/)

Subscribers automatically
receive it via email

Send comments and requests to
thefeed @farmermac.com

Financing Rural America’

Publication Schedule

Winter
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https://www.farmermac.com/news-events/the-feed/

Questions?

Financing Rural America’
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Thank You!
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