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FARMER MAC Financing Rural America

ighlight 1: Trade Implications for US Market

U.S. agricultural output is growing Cumulative Ag Exports by Month
faster than domestic demand, 160
making the farm economy more
dependent on exports 120

100
U.S. trading partners have imposed g
counter-tariffs, forcing importers to g,
find substitutes

140

Billlons

40
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Tariffs may mean U.S. soybean
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Does new potential Chinese
purchases offset market
fundamentals?

---:2018 e===?0]19 e—2?019 RestofYear

FARMER MAC REFRESH OCT20119

.\\/\é Source: USDA NASS June Area Survey Data; Quickstats; 2017 Ag Census Data 3



FARMER MAC Financing Rural America

Highlight 2: Cash Receipts not driving 2019 NCFI rebound

50

2019 forecast for net cash 40

farm income revised up: 30

20
« Expenses now forecast flat

Net Cash Income Change, 2017 - 2018

 Inputs offsetting labor 10

0

« Government payments up 10
« Regional variation -

« Cash receipts forecast -30

CA IA TX MN IL NE KS FL GA WI SD MO IN OH ND
m With MFP Payments

down from 2018 levels
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Unusually late harvesting
season
Demand continues to
pressure prices
« Domestic use including
ethanol is down
« EXxports down as brazil
continues record
production
Stock changes
Clarification on Chinese
purchases

Source: USDA NASS QuickStats

National Avg. Yield (bu./acre)
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ighlight 4: Weather

U.8. Drought Monitor Class Change - CONUS
2 Months
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Hot summer has led to rising
drought conditions after wet

spring

Preliminary indications
indicate drier than normal
conditions over coming
months

U' s' Seasona’ Drou ht OUtIOOk Valid for October 17, 2019 - January 31, 2020
Drought Tendency During the Valid Period Released October 17, 2019

as e U 5. Droug
areas (intensities of D1 to

il n
areas imply drought remaval by the
end of the period (DO o none)

[l orougnt persists

Drought remains but improves

|| Drougnt removat ikely
a Drought development likely
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$/CWT

Returns over Operating Costs / CWT e» e eBreak Even Price Sales Price
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Source: lowa State University Extension, Estimated Livestock Returns

Cattle inventories are holding
steady and beef stocks are
down, two signals of a future
downturn in the cattle cycle

Holcomb, Kansas Tyson
Foods plant fire lowered cattle
prices in August 2019

Cattle prices remain lower
than in 2018, but rebounded
from Holcomb-fire lows
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Other News

A decade of
rising land
values

Prevent plant at
historic highs

Timber hit by
trade

African Swine
Ethanol waivers Fever still
hit court wreaking havoc
overseas
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Details on The Feed

Quarterly publication

Focus on sectors and stories
relevant to the season

Available on the Farmer Mac
website to download or
subscribe
(https://www.farmermac.com/thef

eed/)

Subscribers automatically
receive it via email

Send comments and requests to
thefeed @farmermac.com

Financing Rural America’

Publication Schedule

Winter
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https://www.farmermac.com/news-events/the-feed/

Questions?

Financing Rural America’
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Thank You!
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