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ﬂ Balance Sheet & Loan Summary Tabs

%Ifé Today’s Webinar will cover the following:
a7

* The Balance Sheet and Balance Sheet Schedules
* The Consolidated Balance Sheet and Schedules
* The Proforma Balance Sheet and Schedules
B * The Loan Summary Tab
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Balance Sheet Tips

* Current, Market Value, Balance Sheet within 90 days for
all borrowers

— Separate balance sheets should be entered and AgPower will
automatically consolidated for multiple entities

* Any asset or liability that could be categorized to a
specific schedule should go on that schedule

* Provide verifications of assets and liabilities if material
to the credit

* All debt listed on the credit report should be on the
balance sheet, including credit card debt

* Personal interest in an entity should be shown as an
intermediate asset

FARMERMAC

Current, Market Value, Balance Sheet within 90 days for all borrowers
* Separate balance sheets should be entered and AgPower will automatically
consolidated for multiple entities
Any asset or liability that could be categorized to a specific schedule should go on
that schedule
Provide verifications of assets and liabilities if material to the credit
All debt listed on the credit report should be on the balance sheet, including credit
card debt
Personal interest in an entity should be shown as an intermediate asset
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FAMC Approved Sellers’ Application for Submission to FAMC

Application Number: DC-110011
Borrower: MAC LAND LLP

@% =

Loan Origination System

Applcation Queve | Appication || Borrower info | gl 55 Consobdated BS Consokdated BS(a) || Submt Appication
Consobidated BS PROFORMA | Consoiidated BS(a) PROFORMA | MNCandEXP || Consoldated NC/EXP PROFORMA | Appraisal Ckist || Manual/ UW Grid
Subsidiary Analysis | Loan Summary |  UWRatio | Communication/Attach | Appraisal || UW Analysis Products Option || Instruction Letter

— Balance Sheet - Market Basis

Statement of. MAC FARMER

Date: 12312010 [ EntityNo: 3 +

CURRENT ASSETS
Cash
Saving
Marketable Bonds & Securities
Cash Value Life Insurance:
Prepaid Expenses & Supplies.
Accounts Receivable (Schedule D)

N
CURRENT LIABILITIES
Current Debt - Mkt. LS, Crop Creit (Schedule C):
Income Taxes Payable:

0

[}

82000 Real Estate Taxes Due ]
Rents Due. o

Accrued Interest (Schedule AB,C) 8

Current Mat. of Non-Curr. Debt (Schedule AB) 20,000

Current Portion Notes Receivable (Schedule E).

Harvested Crops (Schedule G)

© o o o olele

Growing Crops (at cost) (Schedule F).
Livestock held for sale (at market) (Schedule 1)

Other Current Assets. Accounts Payable(one year):

Description Amount Description Amount

Del_Edit | LIMIT UP STOCK FUND 600,000 | Save
T | MUNICIPAL BONDS 272,500
t | U.S. TREASURY BONDS 300,000
Save —"
Total Current Assets: 1,372,497  Total Current Liabilities: 20,000

It is important to complete an individual Balance Sheet for each of the borrowing
entities. Here you can see we are on MAC Farmer’s personal balance sheet. You can
change amongst the entity Balance Sheets by clicking this down arrow. The borrowers
were assigned an entity number on the Borrower Info tab. Please enter the balance
sheet date in this field. Keep in mind, balance sheets should be at market value and
within 90 days of submitting the loan request. For inputting purposes it is easier to
complete the BS(a) tab first and then come back to the Balance Sheet tab, as items
from the schedules flow through to the Balance Sheet tab.



FARMERNWC Application Number: DC-110011 2
Fing Rural America | Borrower. MAC LAND LLP ‘Ald%u @

FAMC Approved Sellers’ Application for Submission to FAMC Loan Origination System

Appication Queve | Appication Borrowerinfo | Balance Sheet Bs(a) | Consoidated BS Consoidated BS(a) | Submt Appication
Consoidated BS PROFORMA Consoldated BS(a) PROFORMA | INCand EXP | Consoldated NC/EXP PROFORMA | _ Appraisal Ckist | Manual/ UW Grid
Subsidiary Analysis | Loan Summary UW Ratio || Communication/Attach | Appraisal | UW Analysis Products Option Instruction Letter
J Balance Sheet (a) Schedule A, B, and C I Balance Sheet () Schedule D -K I
Entity No: 1 - (MAC LAND LLP) -
[~ SCHEDULE A - REAL ESTATE AND DEBT Q
New_Loan Acres Year Description Purchase Market | Payable T, . Accrued | Annual Total | Annual Total
Collateral Price Value Interest Interest Principal
Del_Edit | Yes 320 1995 672,000 1,750,000 | FARMLOAN2 | 95,058 6.000 4948 35,703 10,000
Del &t | No 640 1986 1,200,000 3,600,000 1 o/ 0000 0 0 [
Dol | Mo 30| 1999 888000 2750000 | FARMLOAN | ¢ 972455 7.000 0 68,072 50,000
Del Edit | Mo 240 2001 720,000 1,200,000 i::;;‘o“" ! 299318| 6.500 0 19,456 20,000

if

3480000 9,300,000 1800331 4948 2231 80,000

*(p = personal loan or interest appears on Tax Schedule A} (f = interest appears in Tax Schedule F or farm inc. & exp. statement) (e = interest appears in Tax Schedule C & E)

t

This is the BS(a) tab for MAC Land LLP. As with the Balance Sheet tab, you can change
amongst the entities by clicking this down arrow. Lets go over the Schedule A for this
entity. The Schedule A is where all Real Estate and associated debt is listed. To add a
new line of real estate you would complete the yellow boxes at the bottom and click
save on the same line. To edit or delete a line you have already created, you would
select those option on the left of that line. It is important to provide the balance, rate
accrued interest, if any, and the annual total principal for any real estate debt. The p,f,e
column designates how the interest appears on the borrower’s tax returns. See the
explanation below the Schedule A. This information will calculate into the total debt
service on the proforma balance sheet.



LONG TERM ASSETS LONG TERM LIABILITIES
Real Estate Owned (Schedule A): 9.200.000 Real Estate Mortgages (Schedule A)
Other Non Real Estate Long Term Assets

Save Total Non-Current Real Estate Liabilities: 1,786,831

Total Long Term Assets: 9,300,000

4 MAC Land LLP Balance Sheet

J/ MAC Land LLP Balance Sheet Sch. A

Entity No: 1~ (MAC LAND LLP) -
— SCHEDULE A - REAL ESTATE AND DEBT
New_Loan Acres Year Description Purchase Market Payable To | pfe* Balance Rate Accrued | Annual Total Annual Total
Collateral Price Value (%) Interest Interest Principal
Del Edit | Yes 320| 1995 672,000 1,750,000 | FARM LOAN2 | f 595,058 | 6.000 4948 35,703 10,000
Del Edit | No 640| 1986 1,200,000 3,600,000 t 0| 0.000 0 0 0
Del Edit | No 480| 1999 888,000 2,750,000 ;‘:'E" EL f 972,455 7.000 0 68,072 50,000
Del Edit | Mo 240 2001 720,000 1,200,000 :::é“ELOAN f 299,318 | 6.500 0 19,456 20,000
Save - -
fTotal | 1,880 3,480, 9,300,000 < 1,888,831 5 4348 2 80,000
e S —

*(p = personal loan or interest appears on Tax Schedule A} [f = interest appears in Tax Schedule F or farm inc. & exp. statement) (e = interest appears in Tax Schedule C & E)

The total Market Value of the Schedule A and the total Balance will auto-fill to the
Balance Sheet tab for you. This slide is showing the Long Term Assets and Liabilities
section of Mac Land LLP’s Balance Sheet along with their Schedule A. You can see how
the Assets of $9,300,000 and Liabilities of $1,866,831 match and are auto-filled for you.
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[~ SCHEDULE B - Chattel Debt (Machinery, Breeding Livestock, Etc.) & Notes Payable
Holder Security pte' Balance Rate(%) Accrued Annual Total | Annual Total
Interest Interest Principal

Del_ Edit | CITY BANK COMBNE r 200,000 6.000 6,000 12,000 40,000
Del_ CITY BANK MACHINERY t 43,895 6.000 1,200 2640 10332

JOHN DEERE MACHMNERY 1 42,367 3.000 600 1271 8,000
Del_ EGit | JOHN DEERE TRACTOR t 31778 3.000 350 953 10,425
Sove -

ot~ | 38128 8150 16,854 68,757

[~ SCHEDULE C - Current Debt - Operating Lines, Market Livestock, Due In 12 Months

Holder Security Balance Rate | Accrued int
%)
Del_Edit | CITY BANK CROPS AND MACHINERY 229000 5000 5,500
Sove
iy e

Total Annual Principal And Interest Summary )
Annual Total
Principal ($)
é» Average Outstanding Op. Line and Rate 250,000 500 12.500)

TOTAL FARM NON-CURRENT P&J, ACCRUED INTEREST
TOTAL NON-FARM NON-CURRENT P8I, (excluding tax Schedule. A, P&1) o V0]
TOTAL ANNUAL P& (REQUIRED CASH FLOW)

Further down on the BS(a) tab are the Schedule B and Schedule C. On the Schedule B
you would list any chattel debt the borrowers have. This area functions similar to the
Schedule A in that you would add items line by line and click save to the left. To edit or
delete a line you would click the choice on the left of the line. You will also need to
complete the payment information including the balance, rate, accrued interest and
total principal.

The Schedule C is reserved for short term or operating debt. In this area you would list
the borrower’s line of credit if any.

If the borrower’s carry an operating line, please complete the average outstanding
operating line information as well as the rate. Save this information with the red save
button.



I Balance Sheet a Schedule A B, and C I < ;mnce Sheet a Schedule D -K > I

Entity No: 2+ (MAC OPERATIONS INC)

[~ SCHEDULE D - Accounts Receivable

Save

ot | %

[~ SCHEDULE G - Harvested Crops

Crop pr Units.

Price Value
Del_ Edit | CORN 150,000 | BUSHEL 6.00 900,000
Del_ Edit | SOYBEANS 32,000 | BUSHEL 10.00 320,000
Save
frotat.___| s

E SCHEDULE K - Owned Machinery, Equipment And Vehicles(Enter Gross Value, Upload List)@ -

Year Make Description DeprValue | Market Value
Del_Edit VARIOUS VARIOUS 503,365 1,000,000
Sive

Tr— ] B

To access the remaining schedules you would click on Balance Sheet a Schedule D-K.
This screen shot has been edited to reflect only the schedules with assets listed. Any
item that could go on a schedule should be listed on that schedule. For the Schedule K,

if you want to enter the gross value and then upload a list of the machinery that is
acceptable.



| Balance Sheet - Market Basis

Statement of MAC OPERATIONS INC Date: 12312010 %] EntityNo: 2 ~
CURRENT ASSETS CURRENT LIABILITIES
Cash 1857  Current Debt - Mkt LS, Crop Credit (Schedule C
Saving 9 Income Taxes Payable 0

Marketable

Cash Value

Prepaid Ex SCHEDULE B - Chattel Debt (Machinery, Breeding Livestock, Etc.) & Notes Payable

Accounts R S A5 [ | i

Current Po!

Harvested g

Growing C

Liv

1.000.000§ | ess Current Portion (Schedule B) oyS/

Machinery and Vehicles (Schedule K)
Other Non-Current Assets

This slide is showing the Balance Sheet and Schedules for Mac Operations. You can see
the Harvested Crops flows through to the current assets while the Schedule K
Machinery and Vehicles flows through to the intermediate assets. The balance of the
operating line auto fills to the current liabilities and the Chattel Debt balance auto fills
to the Intermediate Liabilities.



FARM ERNmC Application Number: DC-110011 @ )
Tinancing Riral Americ Borrower: MAC LAND LLP Ado@ M
FAMC Approved Sellers’ Application for Submission to FAMC Loan Origination System
Apphcation Queve || Appication | Borrower info || ETTIISOSSEl  650) Consolidated BS | Consoldated BS(a) | Subme Appication|
[T Consokdated BS PROFORMA | _ Consoldated BS(a) PROFORMA | MNCandEXP | Consoldated INCEXP PROFORMA | Appraisal Ckist Vvvmum/u / Grid
[ Subsidiary Analysis | Loan Summary | uwRatio | Communication/Attach |  Appraisal | UW Analysis Products Option || Instruction Letter
- Balance Sheet - Market Basis -
qsmemenl of MAC FARMER Date: 123122010 ["8] EntityNo: 3
CURRENT ASSETS RRENT LIABILITIES
Cash 18.997  Current Debt - Mkt LS, CrofCredit (Schedule C). 0
Saving 120000 |ncome Taxes Payable | < )
ﬁ Marketable Bonds & Securities 83000  Real Estate Taxes Due: 2
Cash Value Life Insurance 9 Rents Due e
Prepaid Expenses & Supplies. O Accrued Interest (Schedule AB,C) S
Accounts Receivable (Schedule D) ©  CurrentMat of Non-Curr. Debt (Schedule AB) 20,000
Current Portion Notes Receivable (Schedule E) g
Harvested Crops (Schedule G). o}
Growing Crops (at cost) (Schedule F): 0
Livestock held for sale (at market) (Schedule I) 9
Other Current Assets: Accounts Payable(one year)
Del_Edit | LIMIT UP STOCK FUND 600,000 |Save
Del Edit | MUNICIPAL BONDS 272,500
Del_Edit |U.S. TREASURY BONDS 300,000
Save
Total Current Assets: 1,372,497  Total Current Liabilities: 20,000

As mentioned earlier you can navigate between different entities balance sheets by
clicking the down arrow. The name of the balance sheet is listed here. Please enter the
balance sheet date in this field. Keep in mind, balance sheets should be at market value
and within 90 days of submitting the loan request. If material to the credit please
provide verification of cash, savings, retirement accounts, cash value of life insurance
etc. When entering information for Marketable Bonds & Securities, consider if the
marketable bonds and securities are current assets or retirement accounts. If they are
retirement accounts, then they should be listed as other investment under
intermediate assets. The save button for information entered in the yellow boxes is
here. To save items under other current assets or accounts payable, click the save
button on that line.

14



INTERMEDIATE ASSETS INTERMEDIATE LIABILITIES

Livestock - Breeding (Schedule H) O Chattel Debt & Notes Payable (Schedule B) °
Machinery and Vehicles (Schedule K) 93000 | ess Current Portion (Schedule B) o
Other Non-Current Assets:

Del Edit | MAC LAND LLP 7,460,876

Del_ Edit |80 MAC OPERATIONS INC 1,661,089

Del Edit |80 M&M INVESTMENTS 27,757 b

Save
Other Investments:

Del_ Edit |MAY RA 85,000

Del Edit | MAC ROTH RA 165,000 b

Del Edit | M&M INVESTMENTS LOAN 150,000

Save

°

Notes and Contracts Receivable (Schedule E

o

Less Current Portion (Schedule E)

Under Other Non-Current Assets on the borrower’s personal Balance Sheet you should
list the value of all outside entities even if they are a borrower on the request. This
value will later be eliminated on the consolidated Balance Sheets. If the outside entity
is on the subsidiary analysis instead of being a borrower, the net worth value in the
subsidiary analysis should be the same value listed as the asset in the entity on the
borrower’s personal Balance Sheet. You can see that the interest Mac and May Farmer
have in the additional borrowing entities is listed here.

Other Investments is where you will list the borrower’s retirement accounts and other
investments.

15



The Consolidated

Balance Sheet
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INTERMEDIATE ASSETS INTERMEDIATE LIABILITIES
E ] O Chattel Debt & Notes Payable (B L] ] -]
1,083,000 o 1083000 | gss Currer 8757 ] o757
i 7,480 876 7.480, !ITS- o
Edi| 3 |80MAC OPERATIONS NC 1881089 || o1 e 0 E
D) 3 |80MAM NVESTMENTS 2751 0 21,757
Total Other MachineryVehicles: ate02 B12184 e
Other Investments:
Entity Description [ - ——
Ho
B 3 |MAYRA 85,000 o 85,000
Edi| 3 |MACROTHRA 185,000 o 185,000
Edi| 3 | MM NVESTMENTS LOAN 150,000 0 150,000
400,000 ] 400,000
0 o o
0 o o
LONG TERM ASSETS LONG TERM LIABILITIES
Real Estate Owned (Scheaule A 10.225.000 o 10225000 Real Estate Mongages (A 2400821 o 2400831
Other Non real Estate Long Term Assets:
Entity No Description urrent 0 nsol Less nt Portion (A) 100,000 o 100,000
jT:!I:‘IIII Current Real Estate 2308831 " 2,306,831
Total Other Real Estate Owned a o ]
Total Long Term Assets: 10,225,000 o 10,225,000
Total Hon-Current Assets: e HEE 11.745757 Total Non-Current Liabilities: =t E ]
Total Assets: 2484714 SAMBME  AITZTEE Total Liabilities: 2872867 2.572.867
MNet Worth: 20,822,144 @ 11,400,199 @
Totak 2asari S04 14aTaTes

This is the Consolidated Balance Sheet for Mac Land, Mac Operations and Mac and May
Farmer. The consolidated Balance Sheet tabs appear when you have multiple entities.
AgPower will automatically consolidate the information for you. You can see that
AgPower has also added an additional column to the Balance Sheet for elimination. On
this loan we will eliminate the interest in MAC Land LLP and Mac Operations as they are
borrowers on the request and the net worth of those entities is already being captured
in the consolidated net worth at the bottom of the page. We don’t eliminate M&M
Investments in this area because that entity is not a borrowing entity and is listed on
the subsidiary analysis tab. At the bottom of the screen you can see the consolidated
net worth has dropped by $9,121,945. This is due to eliminating the interest in MAC
Land and Mac Operations that was already included in this figure. The correct
consolidated net worth or Mac Land, Mac Operations and Mac and May Farmer is
$11,400,199.
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The Proforma

Balance Sheet and Schedules
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Financing Rural America

FARMERVIA

Application Number: DC-110011
Borrower: MAC LAND LLP

m% =

Apphication Queue Appication || Borrowerinfo | Balance Sheet BS(a) Consokdated BS Consolidated BS(a) || Submt Application
Consolidated BS PROFORMA | Consolidated BS{a) PROFORMA INC and EXP Consolidated NC/EXP PROFORMA Appraisal Cidst Manual / UW Grid
Subsidiary Analysis | Loan Summary | UWRato | Communication/Attach | _ Appraisal UW Analysis Products Option | instruction Letter

Harvested Crops (G)
Growing Crops (at cost) (F)
Livestock held for sale (at market) (1)

Other Current Assets:

§
H

e
e

Change

ave Print Document

Proforma

Accounts Payable(one year):

Current,  Change

CURRENT ASSETS CURRENT LIABILITIES
Description Current Proforma Description Current Change Proforma

Cash: s1.809 (] 51502  Cyrrent Debt - ML LS, Crop Credit (C): 229,000 ° 229,000
Saving: 120,000 [} 120000  |ncome Taxes Payable: o ] []
Marketable Bonds & Securities: B ] 63000 Real Estate Taxes Due: | o ]
Cash Value Life Insurance ° 0 0 Rents Due 0 0
Prepaid Expenses & Supplies o [] o Accrued Interest (AB,C): 18,598 0 18,598
Accounts Receivable (D) (] o o Current Mat of Non-Curr. Debt (AB) 188,757 78.861 244018
Current Portion Notes Receivable (E) ° 0 0

1.220,000

i 3 | LIMIT UP STOCK FUND 600,000 0| 600000 |Tow

Eait 3 | MUNCPAL BONDS 272,500 0 272,500

Edit. 3 | US. TREASURY BONDS 300,000 0 300,000 Total Accounts Payable a o [

T

Total Other Current Assets 1.172.800 o 1.172.800

Total Current Assets: 2,627,008 ° 2,627,003 Total Current Liabilities: 416,88 Lo a8
INTERMEDIATE ASSETS INTERMEDIATE LIABILITIES

Livestock - Breeding (H): ° ] @ Chattel Debt & Notes Payable (B): s ° 31138

Machinery and Vehicles (K) 1,083,000 o 1.093.000 | gs5 Current Portion (B) -08.787 o 08,767

Other Non-Current Assets:

Enti Description Current Change __ Proforma

The proforma balance sheet is where you will adjust the current balance sheet for the
changes from the Farmer Mac loan. For single entity applications, the tab is titled BS
Proforma and BS(a) Proforma. For multiple entity applications the tab is called
Consolidated BS Proforma and Consolidated BS(a) Proforma.

This is the Consolidated Proforma Balance Sheet, you can see that AgPower has added
a “Change” column. This is the area that you will address changes not occurring on the
Schedule A, B or C.



[ Appication Queve | Appicaton Borowerinfo | BalanceSheet | BS@) | Consoldated BS | Consoidated BS(a) [ Submt Appication |
PECERGIIM  Consolidated BS(a) PROFORMA WCandEXP || Consoidated NC/EXP PROFORMA | Appraisai Ckist | Manuai/ UW Grid |

“(p = personal loan or interest appears on Tax Schedule A} (f = inferest appears in Tax Schedule F o tarm inc. & exp. statement) (e = interest appears in Tax Schedule C & E)

[ Loan Data:

Loan Amount 2800.000 Term ]
Annual Interest Rate: 0.00% First Years payment 247401
Amortization 2 Annualized Interest 100

Payments Per Year. 2 Annual Principal. 75801

[ Total Annual Principal And Interest

‘ —MM‘
Average Outstanding Op. Line and Rate 250,000 500
N-CURRENT P81, ACCRUED INTEREST 13.65 o
-FARM NON-CURRENT P8I, (excluding tax Schedule A P&I)
TOTAL ANNUAL P&I (REQUIRED CASH FLOW)

Save Balance and Rate Print Document

Annual

ent P-ymem Paymen

[Subsidury Anslyss | Losn Summary |  UWRato | CommunicatovAtiach | _ Apprasal | UW Anshyss | Products Opton | wstructien Letier |
J Balance Sheet a Schedule A, B, and C I Balance Sheet a Schedule D-K I
[~ SCHEDULE A - REAL ESTATE AND DEBT
Entity  FAMC App_iDor | Acres Year | Description = Purchase Market Payable To . Rate | Accrued | Annual Total | Annual Tl [TEEL]
No  Collateral | Loan_Number Price Value % Interest Interest Principe
& Yes 0C11011 840 2,912,000.00 3,990,000 | FARMERMAC | 1 2,860,000 6.000 ° 75,861
Ean 1 Yes 0| 1995 0.00 0| FARMLOAN2| f 0| 0000 0 - 0
& 1 N 20/ 2001 72000000 1200000 | FARELOAN | ¢ 2318|6500 o I 20000
= " FARM LOAN . e
=T} ™ 80| 1999 88200000  2750.000| AR f 972455| 7.000 0 50,000
Ean 1 No 640 1905 120000000 3,600,000 f 0| 0000 o I U
& 3| 0 SO 000| 650000 |HOMEBANK | e 540000| 6000 0 20,000
- PERSONAL d
Ean 3 No ] RESENCE 000 275,000 0| 0000 o I 0
T
200 sT000| 1248500 asmm o 185801
frow: |

19,728

59.0%

0

26,200

The proforma balance sheet schedule A looks the same as it did on the consolidated

balance sheet schedules. You have the ability to edit the lines and add new lines.

However the three payment columns have been added. For the purpose of this slide,
we have excluded the Schedules B and C but they will appear on the Proforma Balance
Sheet Schedules and look similar to the Schedule A. At the bottom of the proforma

Balance Sheet schedules, AgPower will calculate the proforma total annual P&l.

20



[~ The Proceeds Of The Loan Will Be Used As Follows:

| Loan Purpose Description Amount($) (%)

Del_Edit | Purchase RE PURCHASE S172 WANNABE TOWNSHP 2,240,000 7
Del_Edit | Refinance RE FARM LOAN 2 with Farmer Mac 600,000 21
Del_Edit | Closing fees FEES AND COSTS 20,000 1

Save

frota: |

The total loan purpose amount should be Equal to Requested Loan Amount

r~ Loan Terms:

Loan Product 20-Yr Fixed =

Loan Amount Requested(s) 2.860,000 Amortization Years: 20 v Maximum Interest Rate(%): &
Payment Frequency Semi-annusl v Term of Years: 20 Fixe /ARM/VRI: Fixed Rate

Adjustable Frequency(Years): WA

- Security:
Acres &40 County. MONTGOMERY State: 1A -

Legal Description:
N1/2 EXISTING TOWNSHP, S1/2 WANNABE TOWNSHIP J

B

Additional Security (Include federal & state grazing leases, irrigation equipment, water rights & other equipment necessary to the operation of the
security):

Description of property and improvements (including leased equipment, i.e. irrigation pivots):

Ba B

Title is/will be vested in:
MscLand LLP

In this example the borrowers are requesting a $2,860,000 loan with a 20 year fixed
product and will offer 640 acres as collateral. The loan proceeds are to purchase real
estate, refinance Farm Loan 2 and closing costs. The next few slides will show how to
show these changes on the proforma balance sheet.



Application Number: DC-110011 2
T ——— Mg

_] Balance Sheet a Schedule A, B, and C l Balance Sheet a Schedule D - K l

Rste = Accrued | Annual Total Annual Total [[TEUIUI VANV AR VNS
(%) | Interest | Interest ol Payment Payment  Payment

6.000 4943 35.70; 10000, 3809 22852 45703

Acres.

Entity| FAMC | App_iDor
No | Collateral Loan_Number

Description | Purchase Market | PayableTo |pfe

1,750,000 | FARMLOAN2| 1 595,058

1200000 FARRLOAN | ¢ 209318| 6500 o IS 20000 3288 19728 39458

1999 88200000 2,750,000 | FARMLOAN | ¢ 972455 7.000 o EEECTE s0000| 9839 s9.03| 118072

No 640 1985 1,200,000.00 3,600,000 ' o 0000 — 0 0 0 0
oA 650,000 | HOME BANK | & 540000 6000 o T 20000 4367 26200 52400

No 0 0.00 275,000 o| o000 o [ 0 0 0 0

Yor oc-110911 912000 Fames Mac 2880000 e 58
' 520080 asee 27,231 880
+(p = personal ilhn or interest appears on Tax Schedule AIff = interest apfiears in Tax $hedule F or farm inc. & exp. statement) (e = interest appears in Tax Schedule C & E)

Loan Data:

The first thing we would do is to add the new Farmer Mac loan to the BS(a) Schedule A.
When adding the new Farmer Mac loan, it is helpful if you add a new line to the
proforma balance sheet Schedule A instead of editing the existing line of the mortgage
to be refinanced is on. To add the new Farmer Mac loan, we would complete the tan
boxes at the bottom of the schedule. The “Loan Data” box provides all of the
information needed to complete the Farmer Mac line, including the balance, rate and
annual principal. Click save to the left to Save the Farmer Mac line. Lets go through the
steps of adding the new line.

1. This land is serving as the Farmer Mac collateral so we would toggle YES under
Farmer Mac collateral.

2. Input the Application ID into this field. The application ID will always be at the top of
the AgPower Screen.

3. The acres serving as collateral are the newly purchased 320 acres and the existing
320 already on the balance sheet, we would input 640 into this field.

4. The purchase price for the entire collateral is $2,912,000. The new 320 acres is being
purchased for $2,240,000 and as you can see on the line with the existing 320 acres,
the purchase price was $672,000.

5. Enter the market value for the collateral here. The estimated market value for this
property is $3,990,000. On a new purchase, Farmer Mac will always value the property
at the lesser of purchase price or appraised value.

6. The payable to should say Farmer Mac. This is why it is important to add a new line
for the Farmer Mac loan. If you edit an existing line, the payable to cannot be edited.

22



7. Enter the information from the Loan Data box into the remaining fields for the Farmer
Mac loan.
8. Click Save to the left of the line and the new Farmer Mac loan has been added.

22



App_iDor | Acres Market | PayableTo |pfe'| Bslance  Rate | Accrued | Annual Total | Annual Totst [ETEETV RIS SRR RTIPH]
ral| Loan_Number (%) | interest | interest VIl Payment | Payment | Payment

291200000 3990,000 FARMERMAC | f 75861 | 20622| 123731| 247481

oC11011

872000 1750000
1985 FARMLOAN2 |

. 840
-
S
=

232 0352000 14215000 52083 494 w2 5,881

3200 22852| 45703

FARM LOAN
ot THREE 4

50,000

FARM LOAN

ONE
3%00,000 f

650,000 | HOME BANK | e

275,000

*(p = personal loan or interest appears on Tax Schedule A} f = interest appears in Tax Schedule F or farm inc. & exp. statement) (e = interest appears in Tax Schedule C & €)

Loan Data:
0 2,860,000 Term 2
coo% Firsty

Now we can see the new Farmer Mac loan is listed at the top and the annual payment
in the yellow box matches the First Year’s payment in the Loan Data Box. Since we are
refinancing the Farm Loan 2, and taking that land as additional security, we will need to
show the Farm Loan 2 as being paid off. We will also need to zero out the acres and
value for this line as they are already included in the new Farmer Mac loan. Follow
along with the slide as we show the existing Farm Loan 2 as being refinanced.

1. Click Edit to open this line up for changes.

2. Change the Farmer Mac Collateral to No.

3. Delete the acres entry as the acres are already included in the new Farmer Mac loan
above.

4. Since the purchase price is already included in the Farmer Mac loan you would delete
this entry.

5. The Market Value of the 320 acres is already included in the Market Value entry for
the Farmer Mac loan, so we would delete this field.

6. Part of the loan proceeds for the Farmer Mac loan are to refinance this Farm Loan 2,
so we would delete the balance, rate, accrued interest and annual total principal.

7. Click Update to the left on this same line to save.
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Total Non-Current Assets: 11,745,757 2,240,000 13,985,757 Total Non-Current Liabilities: 2,556,212 4,755,293

Total Assets: 14,372,768 2,239,994 16,612,760  Total Liabilities: 2,972,567 5,232,561
Net Worth: 11,400,199 -20,000 11,380,199
Total: 14,372,766 v 93 16,612,760

m Print Document

This is a screen shot of the bottom of the proforma balance sheet. You can see the
proforma net worth decreases by $20,000. This is due to the closing costs loan
proceed. If there are closing costs being financed, the net worth will always decrease
by this figure. Please be sure to reconcile the proforma net worth change and detail
that information in your narrative. By reconciling your proforma net worth change you
will be able to tell if your Use of Funds are accurately listed on the proforma balance
sheet.
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The Loan Summary Tab
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ERVAC

Financing Raral America

Application Number: DC-110011
Borrower: MAC LAND LLP

S =

[[Aopicaton Gusus | Appicaton | Borowerifo | Baince Shet

Ba | Consoudaied 85 [ Consotaatea B5ia) | Subme Appicaton

| Manual/ uW Grid |

Consofidated BS PROFORMA |__Consobdated BS(a) PROFORMA | INC and EXP_ | Consoldated NC/EXP PROFORMA | _ Appraisal Chist
Subsidiary Analysis UWRatio | Communication/atiach | Appraisal || UW Analysis. | Products Option

[[strucion Lotir |

é | Seller, Borrower and Loan Summary Information

II Peer Data, Balance Sheet, and

|. €

[~ Seller Info
Seller 1D DC001 -
Name: Federal Agricultursl Morigsge Corp.
Address: 2221 Douglam Bivd. suite 1000

Fax Number.
Do Applicants Have Other Relsted Loans?.
Are there guarantees on this loan?:

Ase there Co-Applicants for his 1an?

City | — - State MO Zip:2003¢
Phone o] Email yajun_theng@farmermac cam
[ Borrower
Name MAG LAND LLP
Borower Type Corporation S
Billing Address 2011 SCENIC DRIVE
City, State. Zip: FARMERVILLE 1A 50111
Business Phone: Home Phone

Citizens or Nationals?

[~ Related Loans

Total Loans: 0
Potential Total Loan Exposure: 0

Amount ] Checked by UW m

The first page of the Loan Summary Tab needs to be completed for all applications. As

you can see there are two pages on the

Loan Humber Borrower Name
S
1 Cross-C i And C Loan
Has Crossed Loan? [
Loan
Principal 2.800.000
Billing Frequency z Payments per year
Purpose Description )
Description: —_—— (Fixad, ARM, VRM)
PurchaseRE | ForasE S1Z 2240000 ]

Max. Rate Req (%) e WANNABE TOVHSHP
Max Rate Payment 247,481 (Annual Amount) FARM LOAN 2 wih

loan summary tab.
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— Related Loans

=

L]
—

Total Exposure Loan Balance: 1,219,565

Total selected Loans: 4

— Cross-Collateralized And Cross-Defaulted Loan

Has Crossed Loan? [V @

Loan/App # Cross Type Loan Amount Acres Total App Val | Net Property
Incmome

Cross-Defaulted only v

Save 20301000 154829 80 448000 21000

In the related loans area of the Loan Summary tab you will see if borrowers have
additional exposure with Farmer If the borrowers have multiple loans with Famer Mac
it may be the case where the existing loans are cross collateralized or cross defaulted
with the new loan. Generally if two loans are being secured with the same property
Farmer Mac will ask they be Cross Defaulted. If there are loans to be crossed, check the
“Has Crossed Loan?” box and a new box will appear that allows you to detail the
information for the existing loan.



r— Real Estate Security:

Total Acres 640 COMMODITIES GROWN ON SEC % OF TOTAL
0

Tillable: €20 Com - 50%
Soybeans - 50%
Total: 100¢;

. ——

Irrigated Acres o
County: MONTGOMERY

State 1A

Value 4220000
Net Property Income: 170,000

Cow/Calf Ranch Loan UW Standards

You will need to provide more detailed information regarding the proposed collateral in
this area of the Loan Summary Tab. Please provide the tillable acres and irrigated acres
if any. The value entered for the collateral in this area should match the collateral value
on the proforma balance sheet. Please give the best estimate for the property income.
In the commodities grown section please list the two most common commodities
grown on the collateral as well as their percent of the collateral. There are numerous
commodities to choose from so please be as specific as possible. Don’t forget to click
Save to save this information.
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— Balance Sheet Trend Analysis:

Year 12/31/2007 12/31/2008 12/31/2009
Cost Basis BS | L4 i o LB
Current Assets 0 86,000 18,635 97,090 2,627,009 2,627.009
Other N/Curr Ass. 0 0 0 0 1.520,757 1,520,757
Real Estate 0 8,280,000 8,280,000 8.280,000 10,225,000 14,545,000
Total Assets 0 8,266,000 8,298,635 8,377.090 14,372,768 18,692,768
Current Liabilities 0 0 0 0 416,355 492,218
Other N/Curr Liab 0 0 0 85,000 249,381 249,381
Real Estate Liabilities 0 2,092,296 2,022,157 1,946,754 2,306,831 5,090,970
Total Liabilities 0 2,093,296 2,022,157 2,031,754 2,972,567 5,832,567
Net Worth 0 8.272.704 8,276,478 6,245,328 11,400,199 12,860,199
Change In Net Worth 8.272,704 3,774 88,858 5,054,863 1,460,000
RE Appreciation - 0 0 0 768 0
0 0 0 0 (]
+ 0 0 0 0 0
Earned Gain 8,272,704 3774 68,858 5,054,095 1,460,000
Current Ratio 0 0 0 0 6.31 Q
Debt/Asset Ratio 0 0.25 024 024 021 @
Contingent Liabilities 0 0 0 0 (] 0
Comments J
[7]

Farmer Mac asks that at least 3 years of historical balance sheet be provided for Full
Underwrite and Ag Equity loans. You would enter the historical balance sheets in this
area on the Peer Data, Balance Sheet and Income Statement Trend Analysis page of the
Loan Summary Tab. As you can see the current balance sheet provided and the
proforma balance sheet are already provided for you. When entering the balance
sheets please keep them in chronological order. You can see the proforma current ratio
and proforma D/A ratio here. Make any necessary comments and click save at the

bottom of this section.
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— Income Statement Trend Analysis:
Year: 2007 2008 2009 2010 Average Pro-Forma

+Total Farm Income 2,047,150 2,462,000 2,260,000 2,258,383 2,150,000
- Total Farm Expenses 2,099,850 2,234,451 2,138,554 2,158,952 2,028,095
= Net Farm Income 0 52,700 227,549 123,446 99,431 123,908
Net Non-Farm Income 31,072 135,048 115,380 93,827 57,000
+Depreciation 256,622 374,774 223,033 284,810 235,385
+Total Interest 206,308 206.312 183,088 201,921 356,595
+ Ann. Cap. lease 0 o 0 ] 0
+ Other Plus Adjustment 0 o 0 0 0
- Income & FICA Tax 0 63.000 2€.205 29.735 20,000
- Family Living 45,000 45,000 45,000 45,000 45,000
- Non-Recurring 0 85,340 0 28,447 0
- Other Minus Adjustment 0 o 0 0 0
= Cash Flow (CFA) 0 396.360 750.343 583.720 576.807 707.885
+ Annual P&l 0 465.510 465.510 485.510 465,510 €01.213
+Ann. Cap. Lease 0 0 0 0 0 0
+Less P&l new land 0 0 ° 0 0 o
purchase

=CFR 0 465,510 465.510 465,510 485,510 601,213
Excess cash 0 £9.150 284.822 118.210 111,297 106,672
DC 0 0.85 1.61 125 1.24 1.18
TDC Shock 3%: 1.07
TDC Shock 5%: 1.00

The Income Statement Trend Analysis is auto filled at the bottom of the screen. This
information is also provided on the proforma Income and Expense Tab. This area will
show the historical, average and proforma TDC calculations.



~ Peer Data
Region:
Commodity group:

Gross Farm Income:

Group
1. Liquidity

2. Solvency

3. Profitability

5. Financial Efficiency

Total peer group apps:

4. Repayment Capacity

21, in AgPower. 69
Mid-North

Crops

Between 250,001 to 500,000

Peer Group Ratios of Past 12 Month

Metric Borrower Data High Quartile  Mean Low Quartile
Current Ratio 209 520 387 1.94
Debt-Asset Ratio 035 022 0.30 0.40
Equity-Asset Ratio 085 0.78 0.70 0.60
Debt-Equity Ratio 055 027 048 065
Return on Assets 0.02 0.04 0.02 0.01
Return on Equity 0.02 0.05 0.03 0.01
Operating Profit Margin 021 0.31 0.18 0.04
Net Farm Income 19,400 54,978 24,051 -3.089
Cash Flow Available 184,400 220,917 193,151 125,700
Off Farm Income % 0.48 0.75 0.41 0.15
Total Debt Coverage Ratio 220 229 203 1.38
Asset Turnover 0.17 0.19 0.15 0.12
Operating Expense Ratio 0.ee 0.51 0.e1 0.70
0.13 0.20 0.27

Depreciation Expense Ratio

Peer Group Ratios of Historical Data

High Quartile  Mean Low Quartile
520 475 173
021 0.30 038

79 0.70 061
028 0.47 064
004 0.03 0.01
0.05 004 0.01
029 0.18 0.05

70.702 29523 -3,009
178299 174,909 109,162
0.79 0.56 0.17
205 191 133
0.20 0.1 0.10
049 061 0.75
0.08 018 023

After the loan is purchased by Farmer Mac a Peer Data area will be available in the Loan
Summary tab on the Peer Data page. It compares the loan you submitted with other
similar loans in Farmer Mac’s portfolio. A loan’s peer group is based on the region of
the country, commodity group and net farm income. The loan is compared to peer
loans approved by Farmer Mac in the past year and since AgPower was developed. This

is for reference purposes only and serves as a good benchmarking tool.
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Questions?
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Getting Started with AgPower

* Farm & Ranch Loan Purchase Process
* Accessing AgPower

* Application Queue

* Application Tab

* Borrower Info Tab

* Communication/Attachment Tab

August 7th 2013- Now Available Online

Income & Expense and
Subsidiary Analysis
* Income & Expense Tab

* Proforma Income & Expense Tab
* Subsidiary Analysis Tab

August 215 2013

Balance Sheet and Loan Summary

Balance Sheet & Schedules
Consolidated Balance Sheet & Schedules
Proforma Balance Sheet and Schedules
Loan Summary Tab

August 14t 2013

Loan Submission and Final Steps

Submitting the Loan

Preliminary Loan Approval

Appraisal Checklist

PPDocs

Rate Locking and Rate Lock Info Tab
Purchase Request & Purchase Info Tab

August 28th 2013

FARMERVAC
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Financing Rural America

FARMERVIAC

Application Number: DC-110011
Borrower: MAC LAND LLP

Application Queue
Consolidated BS PR

Borrower info || Balance Sheet

BS@a) | Consolidated BS I c BS(a) || Submit App ]

Consolidated BS(a) PROFORMA

INCandEXP_ | Consolidated NC/EXP PROFORMA || Appraisal Ckiist || Manual / UW Grid |

Subsidiary Analysis | Loan Summary | uUwRato |C

L__Save

Click to watch the quick tip video for Application Tab @y'.d“’ Tip

Application Status: v Duplicate Application o

Application Num: DC-110011

Application Description: MAC LAND LLP

Number of Entities 3 (1-15) Seasonedloan[T] UW Type: FTF-Full Undenwite ~  MostRecent Inc/Exp Year: 2010 @ (2012)

Individual Completing

BERNARD ABBUHL
Application

Application Date: 342018 5]

The Proceeds Of The Loan Will Be Used As Follows:

Loan Purpose Description Amount($)

Del_Edit | Purchase RE PURCHASE S1/2 WANNABE TOWNSHIP 2,240,000 78
'E Edit | Refinance RE | FARM LOAN 2 with Rosevite State Bank | 600,000 | 21
el i | Closing fees | Fees ano costs | 20000 | 1

Save

The total loan purpose amount should be Equal to Requested Loan Amount

Seller Infor

Loan Officer Infor

SellerID:  DC-001 -

Loan Officer.  Bemard Abbuhl - t t o
Name:  Federal Agricultural Morigage Corp. Address 1920 K Avenue

Address: 2221 Douglass Bivd. suite 1000 City Red Osk

City. Roseville State 1A Zip: 51568

State ™MD Zip: 20038 Phone 7124623-4207 Alternate Phone: 712-242-5448
Phone:  202-872-8601 Fax 202:872:6601 Fax 7126234207

Email.  ysjun_zheng@farmermac com Email Bernard_Abbuhl@farmermac com

Be watching for the Video Tip icon to appear on the Balance Sheet tabs in the
upcoming month. If you click on the Video Tip icons in AgPower a detailed interactive

video will open that provides information for the tab you are currently working on in
AgPower.



Today’s Presenters:

Ben Lundgren
Loan Underwriter
Johnston, lowa Office
Ben Lundgren@farmermac.com
866-452-2617

Patrick Kerrigan
Director of Business Development
Washington, DC Office
Patrick Kerrigan@farmermac.com
202-872-5560

FARMERMAC
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